Independent Auditor’s Report
To The Members of Kritika Wires Limited

Report on the Audit of the Financial Statements
Opinion

We have audited the accompanying financial statements of Kritika Wires Limited (“the
Company”), which comprise the Balance Sheet as at 31st March, 2021, the Statement of
Profit and Loss and the Statement of Cash Flows for the year then ended, and notes to the
financial statements, including a summary of significant accounting policies and other
explanatory information (herein after referred to as “financial statements”).

In our opinion and to the best of our information and according to the explanations given
to us, the aforesaid financial statements give the information required by the Companies
Act, 2013 (‘the Act’) in the manner so required and give a true and fair view in conformity
with the accounting principles generally accepted in India, of the state of affairs of the
Company as at 31st March, 2021, and its profit and its cash flows for the year ended on
that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified
under section 143(10) of the Act. Our responsibilities under those Standards are further
described in the Auditor's Responsibilities for the Audit of the financial statements
section of our report. We are independent of the Company in accordance with the Code
of Ethics issued by the Institute of Chartered Accountants of India ('ICAI') together with
the ethical requirements that are relevant to our audit of the financial statements under
the provisions of the Act and the Rules thereunder, and we have fulfilled our other
ethical responsibilities in accordance with these requirements and the ICAT's Code of
Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate
to provide a basis for our opinion.

Emphasis of Matter

We draw attention to Note 42 of the Statement which explains the management's
assessment that there is no significant impact of COVID-19 pandemic on the Statement
for the year ended 31st March, 2021. Our opinion is not modified in respect of this matter.

Key Audit Matter

We have determined that there is no key audit matter to communicate in our report.

Other Matter

Due to the COVID-19 pandemic, lockdown and other travel restrictions are imposed by
the Government/local administration, hence, the audit processes were carried out
electronically by remote access. The necessary records were made available by the
management through digital medium and were accepted as audit evidence while
reporting for the current period.

Our opinion is not modified in respect of these matter.
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[nformation Other than the financial statements and Auditor’s Report Thereon

The Company’s Board of Directors is responsible for the other information. The other
information comprises the Boards’ Report (but does not include the financial statements
and our auditor’s report thereon). The Boards’ Report is expected to be made available to
us after the date of this auditor’s report.

Our opinion on the financial statements does not cover the other information and we will
not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or our knowledge obtained in the audit or
otherwise appears to be materially misstated.

When we read the Boards’ Report, if we conclude that there is a material misstatement
therein, we are required to communicate the matter to those charged with governance.

Responsibilities of Management and Those Charged with Governance for the
Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5)
of the Act with respect to the preparation of these financial statements that give a true
and fair view of the financial position, financial performance, total comprehensive
income, changes in equity and cash flows of the Company in accordance with the
accounting principles generally accepted in India, including the AS. This responsibility
also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding the assets of the Company and for preventing and
detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent;
and design, implementation and maintenance of adequate internal financial controls, that
were operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the financial statements that give
a true and fair view and are free from materia} misstatement, whether due to fraud or

eITor.

In preparing the financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Company or to cease operations, or has no
realistic alternative but to do so.

That Board of Directors are also responsible for overseeing the company’s financial
reporting process.

Auditor’s Responsibility for the audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor’s report that includes our opinion. Reasonable assurance is a high level
of assurance, but is not a guarantee that an audit conducted in accordance with SAs will
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always detect a material misstatement when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of
these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

+ Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion, The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

« Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under section 143(3)(i) of the
Act, we are also responsible for expressing our opinion on whether the company has
adequate internal financial controls system in place and the operating effectiveness of
such controls.

» Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

« Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s report to the related disciosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Cur
conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Company to cease to
continue as a going concern.

« Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with
them all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine that
there is no key audit matter to communicate in our report.
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Report on Other Legal and Regulatory Requirements

l.

2

(2)

(b)

{c)

(d)

(e}

()

(8

As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued by
the Central Government of India in terms of sub-section (11} of section 143 of the Act,
we give in the “Annexure A”, a staternent on the matters specified in the paragraph 3
and 4 of the order.

A. Asrequired by Section 143(3) of the Act, we report that:

We have sought and obtained all the information and explanations which to the
best of our knowledge and belief were necessary for the purposes of our audit.

In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books.

The Balance Sheet, the Statement of Profit and the Statement of Cash Flows dealt
with by this Report are in agreement with the relevant books of account.

In our opinion, the aforesaid financial statements comply with the ASspecified
under Section 133 of the Act read with Rule 7 of the Companies (Accounts) Rules,

2014.

On the basis of the written representations received from the Directors as on 31st
March, 2021 taken on record by the Board of Directors, none of the directors is
disqualified as on 31st March, 2021 from being appointed as a director in terms of
Section 164 (2) of the Act;

With respect to the adequacy of the internal financial controls over financial
reporting of the Company and the operating effectiveness of such controls, refer to
our separate Report in “Annexure B”. Our report expresses an unmodified
opinion on the adequacy and operating effectiveness of the Company’s internal
financial controls over financial reporting.

With respect to the other matters to be included in the Auditor’s Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in
our opinion and to the best of our information and according to the explanations

given to us:

i The Company does not have any pending litigationts which would impact
its financial position;

ii.  The Company did not have any long-term contracts including derivative
contracts for which there were any material foreseeable losses;

iii.  There were no amounts which were required to be transferred to the
Investor Education and Protection Fund by the Company.
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B. With respect to the other matters to be included in the Auditor’s Report in
accordance with the requirements of section 197(16) of the Act, as amended:

According to the information and explanation given to us, the Company has
paid for its managerial remuneration during the year out of its past profits in
compliance with the requirements of Schedule V of the Act.

For G. P. Agrawal & Co.
Chartered Accountants
Firm Regn. No. 302082E

Sd/-
(CA. Rakesh Kumar Singh)
Partner
Place: Kolkata Membership No.066421

Dated: The 30th day of June, 2021 UDIN: 21066421 AAAA]Z8967
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“Annexure A” to the Independent Auditors Report

Statement referred to in paragraph 1 under ‘Report on Other Legal & Regulatory
Requirements’ of our report of even date to the members of Kritika Wires Limited on the

financial statements for the year ended 31st March, 2021:

(a)The Company has maintained proper records showing full particulars, including
quantitative details and situation of its fixed assets.

(b)The fixed assets have been physically verified by the management during the year.
Based on our review, no material discrepancies were noticed in respect of fixed
assets physically verified during the year and the periodicity of such physical
verification is reasonable having regard to the size of the Company and nature of its

assets.

(c)The title deeds of immovable properties are held in the name of the Company.

The management has conducted physical verification of inventory at reasonable

intervals.
No discrepancies have been noticed on physical verification of the inventory as

compared to book records.

The Company has not granted any loans, secured or unsecured to companies, firms,
limited liability partnerships or other parties covered in the register maintained under
section 189 of the Act. Accordingly, the provisions of clause 3 (iii) (a) to (c) of the Order
are not applicable to the Company and hence not commented upon.

The company has not made any investment or furnished any guarantee or securities
within the meaning of section 185 and 186 of the Act. Accordingly, the provisions of
clause (iv) of paragraph 3 of the Order are not applicable to the Company and hence

not commented upon.

The Company has not accepted any deposit within the meaning of section 73 to 76 or
any other relevant provisions of the Act and the rules framed thereunder. The
directives issued by the Reserve Bank of India are not applicable to the Company.

We have broadly reviewed the books of account maintained by the Company in respect
of products where pursuant to the rules made by the Central Government, the
maintenance of cost records has been prescribed under section 148(1) of the Act and are
of the opinion that prime facie, the prescribed accounts and records have been made and
maintained. We, however, as not required, have not made a detailed examination of
such records.

(a)According to information and explanations given to us and on the basis of our
examination of the books of account, and records, the Company has been generally
regular in depositing undisputed statutory dues including Provident Fund, Employees
State Insurance, Income-Tax, Goods and Service Tax, Duty of Customs, Cess, and any
other statutory dues with the appropriate authorities. According to the information and
explanations given to us, no undisputed amounts payable in respect of the above were
In arrears as at 31s*March, 2021 for a period of more than six months from the date on
when they become payabie.
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“Annexure A” to the Independent Auditors Report (Contd.)

(b) According to the information and explanation given to us and as per records
examined by us, there are no dues of income tax, goods and service tax and duty of

customs outstanding on account of any dispute.

In our opinion and according to the information and explanations given to us, the
Company has not defaulted in the repayment of dues to banks. The Company has not
taken any loan from financial institutions or government and has not issued any

debentures.

Based upon the audit procedures performed and the information and explanations
given by the management, the Company has not raised moneys by way of initial public
offer or further public offer including debt instruments and term loans. Accordingly,
the provisions of clause 3 (ix) of the Order are not applicable to the Company and hence

not commented upon.

Based upon the audit procedures performed and the information and explanations
given by the management, we report that no fraud by the Company or on the company
by its officers or employees has been noticed or reported during the year.

Based upon the audit procedures performed and the information and explanations
given by the management, the company has paid managerial remuneration to the
members of the Board of Directors during the year out of its past profits in accordance
to the provisions of Section 197(16), as amended, read with Schedule V of the said Act.

The provisions of clause 3(xii) of the Order regarding Nidhi Company are not
applicable to the Company and hence not commented upon.

In our opinion, all transactions with the related parties are in compliance with Section
177 a-nd 188 of the Act and the details have been disclosed in the Financial Statements as
required by the applicable Accounting Standards.

Blased upon the audit procedures performed and the information and explanations
given by the management, the Company has not made any preferential allotment or
private placement of shares during the year under review.Accordingly, the provisions

of clause 3 (xiv) of the Order are not applj ble t



Independent Auditor’s Report (Contd.)
To The Members of Kritika Wires Limited

xv. Based upon the audit procedures performed and the information and explanations
given by the management, the Company has not entered into any non-cash transactions
with directors or persons connected with him. Accordingly, the provisions of clause 3
(xv) of the Order are not applicable to the Company and hence not commented upon.

xvi. The Company is not required to be registered under section 45-1A of the Reserve Bank
of India Act, 1934 and accordingly, the provisions of clause 3 (xvi) of the Order are not
applicable to the Company and hence not commented upon.

For G. P. Agrawal & Co.
Chartered Accountants
Firm Regn. No. 302082E

Sd/-
(CA. Rakesh Kumar Singh)
Partmer
Place: Kolkata Membership No.066421
Dated: The 30th day of June, 2021 UDIN: 21066421AAAA]Z8967
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“ Annexure B” to the Independent Auditor’s Report

Report on the Internal Financial Controls under Clause (i) of sub-section 3 of Section 143
of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Kritika Wires
Limited (“the Company”) as of 31st March, 2021 in conjunction with our audit of the

financial statements of the Company for the year ended on that date.
Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria established
by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by
the Institute of Chartered Accountants of India (ICAI). These responsibilities include the
design, implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to company's policies, the safeguarding of its assets, the prevention
and detection of frauds and errors, the accuracy and completeness of the accounting
records, and the timely preparation of reliable financial information, as required under the

Act.
Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls
over financial reporting based on our audit. We conducted our audit in accordance with
the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the
“Guidance Note”) and the Standards on Auditing, issued by ICAI and deemed to be
prescribed under section 143(10) of the Act, to the extent applicable to an audit of internal
financial controls, both issued by the ICAL Those Standards and the Guidance Note
require that we comply with ethical requirernents and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls over financial
reporting were established and maintained and if such controls operated effectively in all
material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of
the internal financial controls system over financial reporting and their operating
effectiveness. Our audit of internal financial controls over financial reporting included
obtaining an understanding of internal financial controls over financial reporting, assessing
the risk that a material weakness exists, and testing and evaluating the design and
operating effectiveness of internal control based on the assessed risk. The procedures
selected depend on the auditor's judgement, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the Company’s internal financial controls system
over financial reporting,.
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Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial control over financial
reporting includes those policies and procedures that:

(1) Pertain to the maintenance of records that, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets of the Company;

(2) Provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the Company are being made only in
accordance with authorisations of management and directors of the Company; and

(3) Provide reasonable assurance regarding prevention or timely detection of unauthorised
acquisition, use, or disposition of the Company's assets that could have a material effect on
the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls,
material misstatements due to error or fraud may occur and not be detected. Also,
projections of any evaluation of the internal financial controls over financial reporting to
future periods are subject to the risk that the internal financial control over financial
reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial
contro}s system over financial reporting and such internal financial controls over financial
reporting were operating effectively as at 31st March, 2021, based on the internal control
over financial reporting criteria established by the Company considering the essential
components of internal controlstated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the ICAL -

For G. P. Agrawal & Co.
Chartered Accountants
Firm Regn. No. 302082E

Sd/-
(CA. Rakesh Kumar Singh)
Place: Kolkata Partner
Dated: The 30th day of June, 2021 Membership No. 066421

UDIN: 21066421AAAA]Z8967



KRITIKA WIRES LIMITED
(FORMERLY KRITIKA WIRES PRIVATE LIMITED)
CIN: L27 102WB2004PLC098699

BALANCE SHEET AS AT 31ST MARCH, 2021

Note As at 31st As at 31st
Particulars No. March, 2021 March, 2020
(Rs.) (Rs.)
1 | EQUITY AND LIABILITIES
1. Shareholders' funds
(a) Share capital 2 17,75,20,000 17,75,20,000
(b) Reserves and surplus 3 47,07,78,228 46,22,33,532
64,82,98,228 63,97,53,532
2. Non - current liabilities
(a) Long-term borrowings 4 5,24,35,684 4,07,890
(b) Deferred tax liabilities (net) 5 11,34,164 21,67,384
(c) Long -term provisions 6 57,56,853 53,20,716
5,93,26,701 78,95,990
3. Current liabilities
(a) Short-term borrowings 7 24,96,77,938 30,13,39,626
(b) Trade payables 8
(i) Total outstanding dues of micro enterprises
and small enterprises (Refer Note no. 31) 3,53,501 -
(ii) Total outstanding dues of creditors other
than micro enterprises and small enterprises 25,43,93,181 27,97,54,093
(c) Other current liabilities 9 3,65,61,325 2,46,93,409
(d) Short-term provisions 10 8,61,87,284 8,25,97,712
62,71,73,229 68,83,84,840
TOTAL 1,33,47,98,158 1,33,60,34,362
I1 | ASSETS
1. Non current assets
(a) Property, plant and equipment 11 15,59,87,698 17,73,34,523
(b) Capital work-in-progress 12 2,88,08,207 2,61,89,997
(c) Non-curent investments 13 2,37,28,777 2,35,00,177
(d) Long-term loans and advances 14 1,89,8% 1,94,542
(e) Other non-current assets 15 3,14,05,459 4,07,42,649
24,01,20,037 26,79,61,888
2. Current assets
(a) Inventories 16 30,58,70,341 30,98,56,669
(b) Trade receivables 17 58,69,50,546 50,61,77,996
(c) Cash and bank balances 18 6,04,44,809 5,45,92,123
(d) Short-term loans and advances 19 14,09,19,645 18,62,83,923
(e) Other current assets 20 4,92,781 1,11,61,763
1,09,46,78,122 1,06,80,72,474
TOTAL 1,33,47,98,158 1,33,60,34,362
Corporate information and Significant accounting policies 1
Other disclosures 30-43
The accompanying notes 1 to 43 are an integral part of the financial statements.
As per our report of even date attached.
For G. P. Agrawal & Co. For and on behalf of the Board of Directors
Chartered Accountants
Firm's Registration No. - 302082E Sd/- Sd/-
Sdy/- Hanuman Prasad Agarwal Naresh Kumar Agarwal
(Managing Director) (Director)
(CA. Rakesh Kumar Singh) (DIN: 00654218) (DIN: 01020334)
Partner
Membership No. 066421 Sd/- Sd/-

Anand Kumar Sharma

Place of Signature: Kolkata (Chief Financial Officer)

Date: The 30th day of june, 2021

Mahesh Kumar Sharma

(Company Secretary)




KRITIKA WIRES LIMITED

(FORMERLY KRITIKA WIRES PRIVATE LIMITED)
CIN: L27 102WB2004PLCO2B699

TATEMENT OF PRQFIT EY DED MARCH, 2021
For the For the
Particulars Note year ended year ended
No. 31st March, 2021 31st March, 2020
{Rs.) (Rs.)

I | Revenue from operations 21 1,34,89,71,726 1,71,30,67,693
1I | Other income 22 3,92,47,634 6,40,44,713
111 | Total Revenue (I+1I) 1,38,82,19,359 1,77,71,12,406
1V | Expenses:

Cost of material consumed 23 1,12,98,51,478 1,39,33,89,132
Change in inventory of finished goods
and work-in-progress 24 3,06,65,954 7.02,807
Employee benefits expense 25 4,38,00,295 6,61,46,341
Finance costs 26 2,69,32,676 5,51,77,504
Depreciation expense 27 2,54,54,834 3,10,02,843
Other expenses 28 12,04,75,647 21,16,13,300
1,37,71,80,853 1,75,80,31,926
v | Profit before exceptional and extraordinary
items and tax (111 - [V) 1,10,38,476 1,90,80,479
V1 | Exceptional items - -
VII| Profit before extracrdinary items and tax (V - V1) 1,10,38,476 1,90,80,479
V11| Extraordinary items = E

IX | Profit before tax (VII + V1II} 1,10,38,476 1,90,80,479
X | Tax expense:

(i) Current tax 35,27,000 73.24,000

(ii) Deferred tax {10,33,220) (32,82,771)

24,93,780 40,41,229

XI | Profit for the year (IX - X} 85,44,696 1,50,39,250

Earnings per equity share 29

{a) Basic (equity share face value Rs. 10/- each) 048 0.85

{b) Diluted (equity share face value Rs. 10/ - each) 0.48 0.85

Corporate information and Significant accounting policies 1

Other disclosures 30-43

The accompanying notes 1 to 43 are an integral part of the financial statements.

As per our report of even date attached.

For G. P. Agrawal & Co.
Chartered Accountants
Firm's Registration No. - 302082E

S¢/-

{(CA. Rakesh Kumar Singh)
Partner
Membership No. 066421

Place of Signature: Kolkata
Date: The 30th day of June, 2021

For and on behalf of the Board of Directors

Sd/-

Hanuman Prasad Agarwal
{Managing Director)

(DIN: 00654218)

Sd/-

Anand Kumar Sharma
{Chief Financial Officer)

Sd/-

Naresh Kumar Agarwal
(Director)
(DIN: 01020334)

Sd/-
Mahesh Kumar Sharma
(Company Secretary)




KRITIKA WIRES LIMITED

(FORMERLY KRITIKA WIRES PRIVATE LIMITED)

CIN: L27102WB2004PLC0OSB699

THE YEAR ENDED

CASH FLOW STATEMENT FO

For the For the
year ended year ended
RIS 31st March, 2021 | 31st March, 2020
(Rs.) (Rs.)
I | CASH FLOW FROM OPERATING ACTIVITIES
Net profit/ (loss) before taxation & extraodinary items 1,10,38,476 1,90,80,479
Adjustments for non-cash and non-operating items:
Depreciation 2,54,54,834 3,10,02,843
Interest income (16,70,696) (1,70,12,896)
Dividend income on non- cuurent investment (21,461) -
Net gain on sale of non- current investment (10,03,300) (13,94,850)
Profit on Sale of Property, plant and equipment (41,25,636) -
Sundry balances written back - (53,29,806)
Bad debt . 29,90,110
Interest expense 2,69,32,676 5,51,77,504
Operating profit before working capital changes 5,66,04,893 8,45,13,383
Adjustments for (increase) / decrease in operating assets:
Inventories 39,86,329 (5,80,03,000)
Trade receivables (8,07,72,550) 24,16,57,431
Current and Non- current loans & advances 5,88,96,134 (7,26,95,690)
Other current assets 1,06,68,982 (1,11,61,763)
Adjustments for increase/ (decrease) in operating liabilities:
Trade payables (2,50,07,411) 75,56,828
Current and Non- current provision 4,98,709 15,25,001
Other current liabilities 1,18,67,915 (66,14,830)
Cash generated from operations 3,67,43,000 18,67,77,359
Less: Income tax paid (1,35,27,210) (98,18,168)
Cash flow before extraordinary items 2,32,15,790 17,69,59,191
Cash from extraordinary items = =
Net cash generated from operating activities 2,32,15,790 17,69,59,191
II | CASH FLOW FROM INVESTING ACTIVITIES
Purchases of property, plant and equipment (91,48,341) (1,08,34,644)
Sale of property, plant and equipment 65,47,758 -
Sale of investment 7,74,700 88,94,850
Interest received 16,70,696 1,70,12,896
Investment in fixed deposits - (3.99,17,563)
Maturity of fixed deposit 1,44,99,668 -
Dividend received 21,461 -
Net cash generated from( used in) investing activities 1,43,65,942 (2,48,44,461)
111 | CASH FLOW FROM FINANCING ACTIVITIES
Proceeds from long term borrowings 5,20,27,794 -
Repayment of long term borrowings " . (3,10,50,073)
Proceeds/ (Repayment) of short term borrowings (5,16,61,688) (9,03,17,590)
Interest paid (2,69,32,676) (5,51,77,505)
Net cash used in financing activities (2,65,66,571) (17,65,45,168)
IV [ Net increase/(decrease) in cash and cash equivalents (I+11+III) 1,10,15,163 (2,44,30,438)
Cash and cash equivalents at the beginning of the year 18,09,843 2,62,40,281
Cash and cash equivalents at the end of the year (refer note no. 18) 1,28,25,005 18,09,843




KRITIKA WIRES LIMITED
(FORMERLY KRITIKA WIRES PRIVATE LIMITED)
CIN: L27 102WB2004PLC098699

Notes to the Cash Flow Statement:

(a) The above Cash Flow Statement has been prepared under the " Indirect Method " as set out in the
Accounting Standard - 3 on Cash Flow Statement.

(b) Additions to Property, Plant and Equipment include movement of Capital work-in-progress during
the year.

(c) Proceeds/(repayment) from Short-term borrowings qualify for disclosure on net basis.

(d) Cash and cash equivalents do not include any amount which is not available to the Company for its use.

(e) Figure in brackets represent cash outflow from respective activities.

(f) As breakup of Cash and cash equivalents is also available in Note No. 18, reconciliation of items of
Cash and cash equivalants as per Cash Flow Statement with the respective items reported in the
Balance Sheet is not required and hence not provided.

(g) The previous year’s figures have been reworked, regrouped, rearranged and reclassified wherever
necessary.

The accompanying notes 1 to 43 are an integral part of the financial statements.

As per our report of even date attached.
For G. P. Agrawal & Co. For and on behalf of the Board of Directors
Chartered Accountants

Firm's Registration No. - 302082E

Sd/- Sd/-
Sd/- Hanuman Prasad Agarwal Naresh Kumar Agarwal
(CA. Rakesh Kumar Singh) (Managing Director) (Director)
Partner (DIN: 00654218) (DIN: 01020334)
Membership No. 066421
Sd/- Sd/-
Anand Kumar Sharma Mahesh Kumar Sharma
Place of Signature: Kolkata (Chief Financial Officer) (Company Secretary)

Date: The 30th day of June, 2021
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1.2

1.21

Corporate information

Kritika Wires Limited (“the Company”) an existing Company, under the Companies
Act, 2013 having Corporate Identity Number (“CIN”) L27102WB2004PLCO98699%is a
public limited company incorporated and domiciled in India and has its registered
office situated at 1A, Bonfield Lane, Mezanine Floor, Kolkata - 700001, West Bengal,
India.

The Company’s shares are listed on 10t October, 2018 in the National Stock Exchange
of India Limited - Emerge.

The principal activity of the Company is manufacturing, exporting and supplying a
wide range of Industrial Steel Wire and Galvanized Wire.

The financial statements for the year ended 31#March, 2021 were approved for issue by
the Board of Directors of the Company on 30th June, 2021 and are subject to the approval
by the shareholders in the ensuing Annual General Meeting.

Significant accounting policies

Basis of preparation

The Financial Statements are prepared in accordance with Generally Accepted
Accounting Principles (GAAP) in India under the historical cost convention on
accrual basis unless specifically stated to be otherwise.

GAAP comprises applicable Accounting Standards specified under section 133 of the
companies Act, 2013, read with Rule 7 of the Companies (Accounts} Rules, 2014,
other pronouncements of the Institute of Chartered Accountants of India, relevant
applicable provisions of the Companies Act, 1956 and Companies Act, 2013 to the

extent applicable.



KRITIKA WIRES LIMITED
(Formerly Kritika Wires Private Limited)

Notes to the Financial Statements (contd.)

Note No. 1: Corporate information and Significant Accounting Policies (Contd.)

1.2.2

1.2.3

Accounting policies have been consistently applied except where a newly issued
Accounting Standard is initially adopted or a revision to an existing Accounting
Standard requires a change in the accounting policy hitherto in use.

All Assets and Liabilities have been classified as current or non-current as per the
company’s normal operating cycle and other criteria set out in the Schedule III to the
Companies” Act, 2013. The company has ascertained its operating cycle as 12 months
for the purpose of current and non-current classification of assets and liabilities.

The items included in the financial statements (including notes thereon) are
measured using the currency of the primary economic environment in which the
Company operates (“the functional currency”) and are presented in Indian Rupees
(“INR” or “Rupees” or “Rs.” or “*"},

which is the Company’s functional as well as presentation currency. All amounts
disclosed in the financial statements including notes thereon have been rounded off
to the nearest Rupee as per the requirement of Schedule III to the Act, unless stated

otherwise.

Use of Estimates

The preparation of the Financial Statements in conformity with GAAP requires
management to make estimates and assumptions that affect the reported balances
of assets and liabilities and disclosures relating to contingent liabilities as at the
date of the financial statements and reported amounts of income and expenditure
during the period. Although these estimates are based upon the management’s
best knowledge of current events and actions, actual results could differ from

these estimates.

Revenue recognition

a) Sales comprise invoice value of Goods, net of Goods and Service Tax and are
recognized when significant risks and rewards of ownership are transferred to the
buyer which is normally on delivery as per terms of sale.

b) Export Transactions are recorded at prevailing exchange rates and Import
transactions are recorded at exchange rates as specified by the Custom

Authorities.

c) The difference between the specified rate and actual rate of settlement is dealt
with the statement of profit and loss.



KRITIKA WIRES LIMITED
(Formerly Kritika Wires Private Limited)

Notes to the Financial Statements (contd.)

Note No. 1: Corporate information and Significant Accounting Policies (Contd.)

1.2.4

b)

d) Any income or expenses on account of foreign exchange difference either on
settlement or on translation is recognized in the statement of profit and loss.

d) Gain on sale of MEIS Licenses are recognized when there is a reasonable
certainty that such amount shall be realised by the company.

e) All expenses and income to the extent considered payable and receivable
respectively unless specifically stated to be otherwise are accounted for on
Mercantile Basis.

Property, plant and equipment (PPE) and Capital work-in-progress

Property, plant and equipment are measured at cost less depreciation and
impairment losses, if any.

For this purpose, Cost, net of input credit, includes acquisition price, import duties,
other non- refundable taxes and levies, directly attributable expenses and pre-
operational expenses including finance costs, wherever applicable for bringing the
asset to its working condition for the intended use. However, the initial estimates of
the dismantling costs of the assets could not be ascertained by the company and
hence, have not been included in the costs of the fixed assets.

Assets identified and technically evaluated as obsolete and retired from active use
and held for disposal are stated at the lower of their net book value and estimated

realisable value,

Depreciation methods, estimated useful lives and residual value

Depreciation is provided on the Property, plant and equipment on Written Down
Value (WDV) Method based on the useful life of assets as prescribed in Part C of
Schedule II of the Companies Act, 2013. The useful lives of the assets are arrived at by
retaining 5% of the cost of assets as residual value.

Expenditure during construction period

Directly attributable expenditure (including finance costs relating to borrowed funds
for construction or acquisition of fixed assets) incurred on projects under
implementation are treated as Pre-operative expenses pending allocation to the assets
and are shown under Capital Work in Progress (‘CWIP’). CWIP is stated at the
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Notes to the Financial Statements (contd.)

Note No. 1: Corporate information and Significant Accounting Policies (Contd.)

1.25

1.2.6

1.2.7

amount expended upto balance sheet date that is not yet ready for their intended use.

Investments

Investments are either classified as current or long-term based on the Management's
intention at the time of acquisition.

Current investments are carried at lower of cost and fair value, category wise.

Non-current investments are carried at cost. Provision for diminution is made to
recognize a decline, other than temporary, in the value of the non-current
investments.

Inventories

a) Inventories (other than scrap) are valued at lower of cost or net realisable
value. The cost of finished goods is computed on a yearly weighted average
basis. The cost of raw materials and stores and spares are computed on FIFO
basis. The cost of finished goods and work-in-progress includes cost of
conversion and other cost incurred in bringing the inventories to their
respective present location and condition.

b) Scrap is valued at net realizable value

¢) Custom duty on bonded materials on raw material purchased are accounted
for and included in cost of inventory.

Borrowing costs

Borrowing costs that are directly attributable to the acquisition or construction of a
qualifying asset is capitalized as part of the cost of such asset till such time that is
required to complete and prepare the asset to get ready for its intended use. A
qualifying asset is one that necessarily takes a substantial period of time to get ready
for its intended use. Borrowing costs consist of interest and other costs that the
Company incurs in connection with the borrowing of funds. Borrowing costs also
include exchange differences to the extent regarded as an adjustment to the

borrowing costs.

All other borrowing costs are charged to Statement of Profit and Loss in the period in
which they are incurred.
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Notes to the Financial Statements (contd.)

Note No. 1: Corporate information and Significant Accounting Policies (Contd.)

1.2.8

1.2.9

1.2.10

1.2.11

Expenses

All expenses are accounted for on accrual basis.
Provisions, contingent liabilities and contingent assets

Provisions are recognised where reliable estimate can be made for probable outflow
of resources to settle the present obligation as a result of past event and the same is
reviewed at each Balance Sheet date. Contingent Liabilities are generally not
provided for in the accounts and are shown separately in Notes to the Financial
Statements. Contingent Assets are neither recognised or nor disclosed in financial
statements

Foreign currency transactions and translations
Transactions and balances

Transactions in foreign currencies are initially recorded at the exchange rate
prevailing on the date the transaction first qualifies for recognition.

Monetary assets and liabilities related to foreign currency transactions remaining
outstanding on the Balance Sheet date are translated at the exchange rate on the
Balance Sheet date. Any income or expense arising on account of foreign exchange
difference either on settlement or on translation is recognised in the Statement of
Profitand Loss.

Non-monetary items which are carried at historical cost denominated in a foreign
currency are translated using the exchange rates at the dates of the initial transaction.

Employee benefits

a) Short-term employee benefits in respect of recognised provident fund, pension
fund and employees linked insurance scheme are recognized as an expense at
the undiscounted amount in the Statement of Profit and Loss for the year in
which the related service is rendered.

b) Post employment benefits in the form of Gratuity is accounted for on the basis of
actuarial valuation.
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(Formerly Kritika Wires Private Limited}

Notes to the Financial Statements (contd.)

Note No. 1: Corporate information and Significant Accounting Policies (Contd.)

1.2.12

1.2,13

1.2.14

Government Grants

Government Grants are recognized at fair value when there is reasonable assurance
that the grant would be received and the company would comply with all the
conditions attached with them.

Impairment of Assets

Impairment loss, if any, is recognised to the extent, the carrying amount of assets
exceed their recoverable amount. Recoverable amount is higher of an asset’s net
selling price and its value in use. Value in use is the present value of estimated future
cash flows expected to arise from the continuing use of an asset and from its disposal
at the end of its useful life.

Impairment losses recognised in prior years are reversed when there is an indication
that the impairment losses recognised no longer exist or have decreased. Such
reversals are recognised as an increase in carrying amount of assets to the extent that
it does not exceed the carrying amount that would have been determined (net of
amortisation or depreciation) had no impairment loss been recognised in previous
years.

After impairment, depreciation or amortisation on assets is provided on the revised
carrying amount of the respective asset over its remaining useful life.

Taxes

a) Current tax is determined as the amount of tax payable in respect of taxable
income for the year in accordance with the provisions of the Income-tax Act,
1961.

b) Deferred tax is provided and recognised on timing difference between taxable
income and accounting income subject to prudential consideration. Deferred tax
assets on carry forward of losses are not recognised unless there is virtual
certainty about availability of future taxable income to realise such assets.

¢) Minimum Alternate Tax Credit Entitlement is recognized in the books of
accounts when there is convincing evidence that the company will pay the
normal Income tax during the specified period. The entitlement is reviewed at
each balance sheet date with regard to the correctness of the carrying amount.
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Note No. 1: Corporate information and Significant Accounting Policies (Contd.)

1.2.15

a)

b)

1.2.16

1.2.17

Earnings per Share

Basic earnings per share are computed by dividing the net profit/(loss) after tax by
the weighted average number of equity shares outstanding during the year.

Diluted earnings per share are computed by dividing the net profit/ (loss) after tax
by the weighted average number of equity shares considered for deriving basic
earnings per share and also the weighted average number of equity shares which
could be issued on the conversion of all dilutive potential equity shares. Dilutive
potential equity shares are determined as at the end of each period presented.
Dilutive potential equity shares are determined independently for each period
presented.

The number of equity shares and potential dilutive equity shares are adjusted
retrospectively for all periods presented for any shares splits and bonus shares issues
including for changes effected prior to the approval of the financial statements by the
Board of Directors.

Cash and cash equivalents

Cash and cash equivalents in the Balance Sheet comprise cash on hand, cheques on
hand, balance with banks on current accounts and short term, highly liquid
investments with an criginal maturity of three months or less and which carry
insignificant risk of changes in value.

For the purpose of the Cash Flow Statement, Cash and cash equivalents consist of
cash and cash equivalents, as defined above and net of outstanding book overdrafts
(if any), as they are considered an integral part of the Company’s cash management.

Cash Flow Statement

Cash flows are reported using the indirect method, whereby profit/loss before tax is
adjusted for the effects of transactions of a non-cash nature, any deferrals or accruals
of past or future operating cash receipts or payments and item of income or expenses
associated with investing or financing flows. The cash flows from operating,
investing and financing activities of the Company are segregated.
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Notes forming part of the financial statements (Contd.)

Note No.: 2 Share capital
{Amount in Rs.)

X As at 31st March, 2021 As at 31st March, 2020
Particulars
No. of shares| Amount No. of shares Amounl
(a) |Authorised
Equity shares of par value Rs. 10/- each 1,85,00,000 | 18,50,00,000 | 1,85,00,000 18,50,00,000
{b) |Issued, subscribed and fully paid up
Equity shares of par value Rs. 10/- each 1,77,52,000 | 17,75,20,000 1,77,52,000 17,75,20,000
17,75,20,000 17,75,20,000
{c) Reconciliation of number and amount of equity shares outstanding at the beginning and end of
the reporting period : {Amount in Rs.}
. As at 31st March, 2021 As at 31st March, 2020
Particulars
No. of shares| Amount No. of shares Amount
At the beginning of the year 1,77,52,000 | 17,75,20,000 | 1,77,52,000 17,75,20,000
Add: Issued during the year - - = £
At the end of the year 1.77,52,000 | 17,75,20,000 | 1,77,52,000 17,75,20,000

{d) Terms/Rights attached to Equity shares:

The Company has a single class of equity shares having a par value of Rs. 10/-
entitled to receive dividend as declared from time to time and entitled to one vote

(e} In the event of liqudation of the Company,

the holders of equity shares wilk be entitled to receive r

each. The holders of these shares are
per share.

emaining assets of the

Company. after distribution of all preferential dues. The distribution will be in proportion to the number of equity shares

held by the shareholders.

(f) Shareholders holding more than 5 % of the equity shares in the Company :

Sl Name of shareholders As at 31st March, 2021 As at 31st March, 2020

No. No. of shares | %u of holding | No. of shares | % of holding

1 | Gunnayak Comumercial Pvt. Ltd. 34,50,000 19.43% 34,50,000 19.43%
2 | Panchshul Merchants Pvt. Lid. 20,00,000 11.27% 20,00,000 11.27%
3 | Hanuman Prasad Agarwal 12,20,000 6.87% 12,20,000 6.87%
4 | Sushil Agarwal 12,20,000 6.87% 12,20,000 6.87%
5 | R. A. Computech Investment & Consultants (P) Ltd. 9,70,000 5.46% 9,70,000 5.46%
6 | Alltime Suppliers Private Limited 9,80,000 5.52% 9,40,000 5.30%
7 | Naresh Kumar Agarwal 9,20,000 5.18% 9,20,000 518%
8 | Mohta Agencies Pvt. Lid. 7,60,000 4.28% 7,60,000 4.28%

1,15,20,000 64.89%| 1,14,60,000 64,67

{g)} The aggregate number of equity shares issued pursuant to contract without pa
March, 2021 was 64,70,000 Equity Shares

preceding, last five years ended 31st

yment being received in cash in immediately
(previous year 64,70,000 Equity Shares).
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Note No. : 3 Reserves and surplus
As at 31st As al J1st
Particulars March, 2021 March, 2020
(Rs.) (Rs.)
a) apital reserves
Balance as per last account 15,00,000 15,00,000
Add/(less): Addition/{deduction) during the vear - -
15,00,000 15,00,000
b) tie
Balance as per last account 24,47,52,090 24,47,52,090
Add/(less): Addition/{deduchon) during the year * -
24.47,52,090 24,47,52,090
] Surplus i.e. balance in the statement of profit and loss
Balance as per last account 21,59,81,442 20,09.42,194
Add: Profu for the year 85,44, 696 1,50,39.248
22,45,26,138 21,59.81,442
TOTAL (a+b+c) 47,07,78,228 146,22,33,532
d) Nature and Pu e of Reserves
(1) | Capita! reserves:
Capital Reserve represents the Capital Gains of the company which includes profit out of revaluation of capital assets.
(1) | Securities premium:
Securities premium is used to record the premium on issue of shares. The reserve mav be utilized in accordance
with the provisions of the Companies Act, 2013.
(i) Surplus
Surplus represents the undistributed profit/ amount of accumulated eamnings of the Company.
Note No. : 4 Long -term borrowings
As al 31st As at 31st
Particulars March, 2021 March, 2020
(Rs.) (Rs.)
a) Sccured Loans
Term loans from bank
State Bank of India - Gauranteed Emergency Credit Line 4,10,00,000 -
State Bank of India - Common Covid 19 (CCECL) 1,09,91,670
b} Unsecu ns
From related parties(refer note no.32) 3,57,247 3,29,792
From othesr -bodies corporate 86,767 78,098
5.24,35,684 4,07,890
q { Security:
() Term loan from State Bank of India as Gauranteed Emergency Credit Line is secured by the Primary Security/ Collateral
Security as Land and Building and Personal Guarantee of directors and Corporate Guarantee of R A Comptech
Investment & Consultant Pve. Ltd,
(1i) Term loan from State Bank of India as Common COVID-19 Emergency Credit Line (CCECL) 1s secured by Primary Security/
Collateral Security as Land and Building and Personal Guarantee of directors and Corporate Guarantee of R A Comptech
Investment & Consultant Pvt. Ltd.
d) nd Terms of repayment:
Rate of interest Number of instaliments
Name of the banks / entities Amount outstanding as on 31/03/2021 Periodiof outstanding as on Aenount of aih
Current® Non current R LS, 31/03/2021 instatiment
the Balance
Rs. Rs. Sheet date
State Bank of India - GECL 7.40% 4,10,00,000 4 Years 36| 11,40,798
) 4 ) (&)
State Bank of India - CCECL 6.95% 90,08,330 1,09,91,670 2 years 18 22,81,5%
&) ) 8] )
Panchschul Merchants Pvt. Ltd ®12%pa 3,57,247 (4 years) 1(Bullet Payment] 3.57,247
I {3,29.792) (5 years) {3,29,792
|Shreyash Alurminium & Alloy Pt Ltd ® 1% pa . 86,767 {4 years) 1 {Bullet Payment) 86,767
[ (7B.098) (5 vears) (78.098)
90,08,330 5,24,35,684
() (4,07.890)
Note: Figure in brackets pertain to previous year.
*Represents Current maturities of long term loan debts shown under ‘Other Current liabilities’ (Note no.9),
e) There is no default in repayments of the principsl amount of loans and interest amounts thereon.
Note No. : 5 Deferred tax liabilities (net)
As at 31st As at 31s1
Particulars March, 2021 March, 2020
, (Rs.) (Bs.)
Deferred tax liabilily
Depreciation 28,09,106 37,03,585
Def tax t
Expenses allowable for tax purposes when paid 16,74.942 15,36,201
11,4164 21,67,384

Delerred tax liabilities (net)
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Notes forming pari of financial statements (contd.)

Nole No. : & Long term provisions

*Refer note no. 4 (c) & (d) for terms of repayment and nature of securities respectively.

As at 31st As at 31s|
Particulars March, 2021 March, 2020
{Rs.) (Rs.)
Provision for employee benefits - Gratuity 57,56,853 53,20,716
{Refer Note No. 34)
57,56,853 53,20,716
Note No. : 7 Shori-term borrowings
As at 31st As al 31st
Particulars March, 2021 March, 2020
(Rs.) (Rs.)
a) Loan. able on demand- Secured Loan
From Banks
State Bank of India - Working Capilal Loan - 16,73,90,692
Kamnataka Bank - Working Capital Loan 7,23,12,238 11,47,49,268
Kamnataka Bank - Packing Credit Loan - 1,91,99,666
State Bank of India - FCNRB 17,73,65,700 -
24,96,77,938 30,13,39,626
b) ature of gecuril
] Working Capital loan from Kamataka Bank is secured by hypothecation of stocks of raw materials, work-in-progress,
finished goods, spares and book debts of the Company and p 1 g of directors.
W) Working Capital loan from State Bank of India 1s secured by hypothecation of stocks of raw materials, work-in-progress,
finished goods, spares and book debts of the Company and p I g of durectors.
i} Packing Credit loan from State Bank of India is secured by hypothecation of stocks of raw materials, work-in-progress,
funished goods, spares and book debts of the Company and personal guarantee of directors.
iv) Working Capital loan from State Bank of [ndia - FCNRB is secured by hypothecation of stocks of raw materials, work-in-
progress, finished goods, spares and book debts of the Comp and p I g of directors.
Note No. : 8 Trade payables
As al st As al J1st
Particulars March, 2021 March, 2020
(Rs.) (Rs.)
Tolal outstanding dues of micro enterprises and small enterprises 3,53,501
(Refer note no, 31)
Totat outstanding dues of creditors other than micro enterprises and
small enterprises 25,43,93,181 27,97.54,093
25,47,46,682 27,97,54,093
Note No. : 9 Other current liabilities
As at 31t As al Jst
Particulars March, 2021 March, 2020
(Rs.) (Rs.)
Current maturities of long - term debt * 90,08,330
Interest accrued but not due on borrowings 3,75.736
Other habilities
Statutory liabilities 8,60,086 14,01,285
Security deposits 1,00,000 1,00,000
Advance from customers and others 1,40,46,172 1,18,99,173
Payable to suppliers of capital goods
Total outstanding dues of micro enterprises and small enterprises
(Refer Note no, 31)
Total outstanding dues of other than micro and small enterprises 1,49,837 5,96,643
Creditors for expenses
Total outstanding dues of micro enterprises and small enterprises 8,19,320
(Refer Note no, 31)
Total outstanding dues of other than micro and small enterprises 84,11,642 63,91,316
Accrued expenses 2,04,868 1,25,000
Unpaid salaries and other payroll dues 34,04,653 36,60,672
3,65,61,325 2,46,93,409
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Notes forming part of financial stalements {contd.)

Note No. ; 10 Short- lerm provisions
Ag al Nst As al 318l
Panigilars March, 2021 March, X120
(Rs.) {Rs.)
Provision for tncome tax 8,59,23,458 8,23,%0, 498
Provision for emplovee benefits - Gratuily (Refer Note na. 33) 2,63,786 2.01,214
4,61,87.284 3.25,97.712
Note No. - 14 Losg-term loans and advinces
As &t 31t As al J1st
Particulars March, 2021 March, 2020
(Rs) (Rs)
{Unsecured, considered good)
Security deposits 1.89.89%¢ 194,542
1,59 59 1,944,542
Nale No.; 15 Olher non~urrent dssets
Aun at Jlst Asat 3ln
Paniculars Marth, 2021 March, 2020
{Re) 178
Others
Fixed deposils with banks ® 3.14,05,459 4,07,42,649
{Non current portion with ongunal matusity period of more than 12 months}
3,14,05,459 1.07.42,649
* Medged with bank agawnst margin money
Note No. : 16 Invenories
Agal 318 Ab at 3int
Pariculars March, 2021 March, 2020
M) (Re}
{Valusd al lower of cost and net realisable valur)
Raw materials 15.93,76,169 17,352,307
Goods n transit of raw matenals 4.33,27.735 E
Work in progress 7,20,45,584 6,89.04,418
Funshed goods 1.47,76.38% 5,85,83,504
Stores & spares 63,4 469 88,306,441
0,58,70,342 3,98, 56.669
Note No. : 17 Trade receivables
Asal s As at 315t
Particulars March, 2021 March, 2020
Re ) {Rs.)
{ Unsecured, considered good )
Outstanding for a pertod exceeding s1x months Irom due date 15,07.72.891 124645770
Others 43,61,77,655 38,15,32,220
fii= 55,695,546 50,61,77,9% |




Notes forming part of the financial statements as at 31st March, 2021 (Contd.)

Mote No.: 11 Property, plant and equipment

KRITIKA WIRES LIMITED
(FORMERLY KRIMKA WIRES PRIVATE LIMITED)
CIN:L271 02WB2004PLCO98699

Tree Hold Factory Shed & Tant & Pollulion
Particulara Land Buitdi Furniture & Fixture|  Machinery Air Conditioner| Computer Mabile Motor Car cycle | Fire Fighting] Control Eq. | Tools & Tackles CCIV. Labour Rest Room | Office Buildi Total
GROSS BLOCK
Asat 1042019 | 2.46,26,265 8.97,65,770 18,25,685 23,14,96,379 23,11,319 31,27,760 14,1906 15,47,747 307,063 | 6773024 67,000 15395 | 1,06,55,615 10,55,048 354331 30.13,484 55.11,608 405472529
Addilons 45,40,591 - 90,81,556 430910 . . 1,20,554 - . . - 4 . 1,445 s 1.41,99057
Disposals - 2 - - - - - - - . . - - - - = % -
Asal IOV0N]  2,46,26,265 9.43,06,361 18,25,685 24,05,79,935 2,37,42,229 31,27,760 14,1906 16,68,301 3.07,063 67,73,024 67,000 15,395 1,06,55,615 10,55,048 372,776 36,113,484 55,1148 41,96,71.383
Additions 291,604 26,844,000 11,79,559 . . . » . . 1L,74.970 £5.20,132
Dispomals - - 24,22,124 - - - - 5 3 - > . - 5 5 : 24,22,124
As at 31032021 2.49,17,869 9,43,06,361 18,25,685 24,08,41,811 2.71,21,787 31,27,760 14,19,036 16,68,301 307,063 | 67,7304 67,000 15,395 | 1,065,615 10,55,048 552,746 36,13,484 55,11,608 42.37,79.59
DEPRECIATION
As at 1/04/2019 4.24.34,484 11,24,657 12,42,82,657 2,110,201 19,01,299 11,37,968 14,01,069 217378 | S1L,19,347 63,003 14,625 BIAZA19 8,21,805 2,68,456 10,683,306 19.94,581 2113, 1,218
Charpe for the 49,089,700 1,72,743 232,924% 716,829 3,25,207 112,50 1,16,164 57,357 4,78,763 1,027 . 442,637 42,480 47,022 1,23,113 1,64,808 3.10,02.84%
Dispuosals - - - - - - - * . Z % 5 " _ - :
As al 31032021} 4.7%,64,184 1297400 14,75,75,147 218,17,032 22.26,506 1250471 15,17,233 274735 | 5598,110 64,090 14,625 B7,89,956 866,285 315,478 1206419 21,59,389 242137001
Charge for the 1 44,138,957 127,913 1.85,95,721 8.74,530 238,751 61616 67,803 20,720 3,35,278 - - 3.57,906 H,681 26,736 117129 157,093 2545484
Disposals - - - - - - - - - - - - = i "
Ax at 3032021 5,18,03,141 14,25,313 16,61, 70,868 2.26,91,562 24.65,257 13,12.067 15,85,036 295455 59,33, 368 64,000 14,625 G147 862 9,00,966 342214 13,23,548 23,16,452 26,77,91,895
NET BLOCK
As al FOYI020  2,46,26,265 4842177 5,28285 9,30,4M,788 19.25,19%6 901,254 1,68,565 1,51.068 A2 1174914 2910 770 10.65,659 188,763 62,298 247,065 3352219 17,73, M52
As al 3032021 2,49,17,869 425,03,220 4,00372 746,70,943 430225 6,62,503 1,06,349 83265 11,608 8,39,636 2910 770 15,07,753 1,54,082 210532 22,89,936 31,95,126 15,59,67,698




KRITIKA WIRES LIMITED
(FORMERLY KRITIKA WIRES PRIVATE LIMITED)
CIN: L27102WB2004PLC0O98699

Notes forming part of the financial statements (Contd.)

Note No, : 12 Capital work-in-progress

As at 31st As at 31st
Particulars March, 2021 March, 2020
(Rs.) (Rs.}

Plant and equipments / Civil work-in-progress

Balance brought forward 2,61,89,997 2,95,54,407
Additions during the year 26,18,209 97.34,257
Gross amount before capitalisation (A) 2,88,08,207 3,92,88,664
Capitalised during the year (B) - 1,30,98,667
Capital work-in-progress at the end of the year (A-B) (C) 2,88,08,207 2,61,89,997




KRITIKA WIRES LIMITED

(FORMERLY KRITIKA WIRES PRIVATE LIMITED)
CIN: L27102WB2004PLCO28699

Notes forming part of financial statements (contd.}

Note No. : 13 Non-current investments

As at As al
Particulars Face Value March 31, 2021 March 31, 2020
per unit No of Units | Amount (Rs.) | No. of Units | Amount (Rs))
v o A
Art & Painting 1,70,000 1,70,000
Flat 70,47 445 70,47,445
Office 60.82,732 60,82,732
1,33,00,177 1,33,00,177
Investments in mutual funds (B
{Value at cost)
Quoted, fully paid up
Baroda Pioneer ELSS' 96 2423 8,254 2,00.000 8.254 2,00,000
SBI Dual Advance Fund - series XXI11 (G} - . - 10,00,000 1,00,00,000
SBI Mutual Fund 3917 261,112 1,02.28,600 - -
1,04,28,600 1,02,00,000
Aggregate market value of Quoted Investments 1,03,97,564 1,07,15,564
Aggrepate amount of impairment in value of investments - -
TOTAL (A+B) 2,37,28,777 2.35,00,177




Notes forming part of financial statements (contd.)

Mote No. : 18 Cash and bank balances

KRITIKA WIRES LIMITED
(FORMERLY KRITIKA WIRES PRIVATE LIMITED)
CIN' L27 102WB2004PLC09B699
KRITIKA WIRES LIMITED

(FORMERLY KRITIKA WIRES PRIVATE LIMITED)
CIN L27 102WB2004PLCO98699

As at 31st As at 31st
Panticulars March, 2021 March, 2020
(Rs.) (Rs.)
Cash and cash equivalents:
Cash on hand (as certified by the management) 6,95,559 17.94,045
Balance with schedule bank in current acount - 15,798
Balance with schedule bank in Cash Credif acount 1,21,29,452 -
1,28,25,006 18,09,843
Other bank balances:
Fixed deposits with banks*
-Original maturity more than 12 months** 4,76,19,803 2,89,95,018
-Original matunty upto 12 months - 2,37.87,262
4,76,19,803 5,27,82,280
6,04,44,809 5,45,92,123
*Pledged with banks against Letters of Credit and Bank Guarantees.
** Fixed deposits with onginal maturity more than 12 months are redeemable
within one vear from the date of the financial statements.
Short- lerm loans and advances
As at 31st As at 31st
Particulars March, 2021 March, 2020
(Rs.) (Rs.)
{Unsecured, considered good)
Secunty deposits 1,26,95,079 1,26,20.420
Other loans and advances
Advance tax and duties 10,91,69,289 12,96,74,341
Advances to suppliers 1,23,80,893 2,59,83,206
Advances to others 28,26,213 1,72,85,541
Prepaid expenses 38,48,170 7,20415
14,09,19,645 18,62,83,923
Other current assets
As ai st As at J1st
Particulars March, 2021 March, 2020
(Rs.) (Rs.)
(Unsecured, considered good)
Others
Other receivables 4,92,781 1,11,61,763
4,92,781 1,11,61.763
Revenue from operations
Forthe For the
Particulars year ended year ended
J1st March, 2021 316t March, 2020
(Rs.) ®s)
Sale of products
Manufactured goods
Industrial steel wires and galvanized wires 1,34,89,71,726 1,71,30,67,693
Total 1,34,89,71,726 1,71,30,67,693
Other Income
For the For the
Particulars year ended year ended
J1st March, 2021 31st March, 2020
{Rs.) (Rs.)
Interest incomne on
-Fixed deposits 15,44,111 64,08,397
“Others 1.26,585 1,06,04,499
[tax deducted at source Rs 5,90,194/ - (previous year Rs.14,71,947/-})
Dividend income on non- cuurent investment 21,461 *
Net gain on sale of non- current investment 10,03,300 13,94,850
Other non-operating income
Export incentive . 16,32,846 53,34,609
Exchange fluctuation profit 29,04,531 .
Income from MEIS license 4,92,781 1,11,61,762
Insurance claim 33,43,860 -
Freight charges 42,64,002 94,55,532
Profit on Sale of Property, plant and equipmenl 41,25,636 -
Labour charges 1,41,28112 52,63,800
{tax deducted at source Rs 84,322/ - ( Previous vear Rs 1,05,276/-)]
Discounts and rebates S 38.89,038 88,64,957
Sundry balances written back . 53,29.806
Miscellaneous income 12.71.371 2,26,500
3,92,47,634 6,40,44,713




KRITIKA WIRES LIMITED
(FORMERLY KRITIKA WIRES PRIVATE LIMITED)
CIN L27 1 C2WB2004PLC098699
KRITIKA WIRES LIMITED

(FORMERLY KRITIKA WIRES PRIYATE LIMITED)
CIN L27102WB2C04PLCOD8595

Notes forming part of financial statemenls (conld )

Note No, 23 : Cosl of material consumed

fFor lhe Forthe
Farticulars year ended year ended
315t March, 2021 J1st March, 2020
[Ba} (Ra)
Baw material consumed
Operang stock 17,35,32.307 10,36.83.705
Add: Purchases 4 1.15.90.23076 | 1, 7.7H
1.33,25,35,183 1.56,69.21,438
Less - Closing stock 20.27.00.904 17.35,32.307
1.12,98,51.476 1,39.33,89,132
Nole No, 24 : Changes in inventory of linished goosds and work-in-progress
Far the For the
Particulars year ended year ended
Jiat March, 2021 3151 March, 2020
{Rs.) {Rs.}
Opening stock
- Funshed poods 5,85,83,504 8,32,90,433
- Work In progress 6,89.04.418 4,49,00.2%
12,74,87,922 12,81,90729
Lees; Closing slock
- Fiished goods 147,706,385 585,835
- Work 1n progress 7,20,45,584 0,B9,04 418
_9,68,21,9%69 12,74,87.922
3,06,65,954 | 701,807
Nole No 25 Etuplu].ﬂ benefits PR
For the For lhe
Particulars year ended year ended
31t BMarch, 2021 Ilat March, 2070
(Rs) (Rs)
Salary and wages* 4,06.82.806 5.96,67,202
Contnbulion to provrdent fund and other funds 28,0596 4525519
Sitalf wellare expense 311,511 19,53,620
4,34,00,295 6,61.46, 11
“Includes Director's Remuneration Rs. 6,190,000/ - (Previous year Rs. 5,640,000/ -)
Mote No. 26: Finance cosls
For lhe For Lhe
Particulars year ended year ended
31st March, 2071 315t March, 2020
{Ra) {Re.)
Interest expense
on Term loan 053 26,73,558
onWorkung capital loan 1.59,17.919 2,82,68,979
on Packing credit 3,6),006 7.24.804
on(thers™ 22,7418 8777
Orther borrowing costs™ 78,85269 2,33,80,387
2,69.32,676 5,51,77 50
“lnteresi on statutory dues
** Inludes bull discounting charges Rs 237,757/ - tprevious year-nil) related to ealier year




Notes forming part of financial slalements (contd }

Nole No, 27 [Deprecistion espense

KRITIKA WIRES LIMITED

{FORMERLY KRITIKA WIRES PRIVATE LIMITED)

CIN L27102WB2004PLCO9BBOS
KRITIKA WIRES LIMITED

(FORMERLY KRITIKA WIRES PRIVATE LIMITED)

CIN L27102WH2004PLC098659

For the Faorthe
Parivulars year ended year ended
I8 March, 2021 Jist March, 2020
{Rs.) {Rs.)
Depreciation on praperty, planl and equipment 2,54,54,834 3,100,843
[ Refer Note ng. 11
2,54,54,8H 3,10,02.841
MNote No. 28 ;. Other expenss
For the Forthe
Pacticulars year ended year ended
31t Mavrch, 2021 ot March, 2020
{Es.} (Rs.)
Consumption of stores 2,13,85,83 5,24,96,08&
Power and fuel 1,24,89,003 5,60,29,056
Reni 11,55,97% 1223027
Repairs & mainienance
- Buddwng 6,73 164 212830
- Others 75,21,%45 1,36,92.787
Insurance charges 43,3380 59,19,989
Rates and tazes 34,6513 27.44,332
Cleanng & forwarding, charges 83110 19.94.413
Carmiage nward 1.24,99,659 2,277,950
Conversion charges 14,45.151
Exchange Ructuanon loss - 6.78,5%9
Securnty charges 7.72,0M 595,711
Adverhsement expense - B3
Mantenance charges 3.97.99 11,39.23
Teavelling & convevance 2,04,118 14,220,944
Bank charges and comrrussion 32,50,232 23,680,663
Car expense 511,183 11,5759
Legal & professional expenses 13,67,297 28,92, 703
Payments to the auditor
- Statutory audil 95,000 95,000
- Tax audit 0,000 30,000
- GST Audn 50.000
Printing, stationery & poslage 1.41,552 291,784
Membership & subscnphon 21,00 2.00.580
Computer expenses 38,473 1,00,570
Telephone expense 1,86,363 175,268
Laboratory wsting charges 1,10,745 2.80,%9
Filling, Fees 5,000 12,100
Carriage ounvard 1,78,14,933 3,15,50,907
Sales promohon expenses 36,666 11,539
Brokerage & commission 3.71,304 1.67.334
Pakng Matenal 9,06,360 s
Dhscounts and rebares 36,217,836 45,314,803
Corparale 5ocial Responsibiiaty (refer note no 34) 27,55.000
Bad debt - 2%,90.110
hscellanecus expenses 31,9427 16,%4,593
12,04,75.647 21,16.13,300




KRITIKA WIRES LIMITED
{FORMERLY KRITIKA WIRES PRIVATE LIMITED)
CIN L27 102WHZ2004PLCOSD692
KRITIKA WIRES LIMITED

(FORMERLY KRITIKA WIRES PRIVATE LIMITED)
CIN L27 102WB2004FLCOYREDS

Notes forming part of floancial sistements {contd,)

Note No. 341 Earnisgs per share

For the For the
Farticulars year ended year ended
3ist March, 2021 3 March, 2020
(Rs.) ()
(4} | Amount used as the numerator:
Profit for the year {A}{Rs } 85,44,69% 1,50,39,250
{b) | Weighted average number of equity shares autstanding wsed as
denominator for compunng basx eamangs per share - (8 1.77.52,000 1,77,52,000
{e} | Weighted average mumber of equity shares oulslanding used as
denaminator for ¢omputing diluted eamings per share - {C) 1,77.52,000 1,77,52,000
{d) | Nominal value of equity shares (Rs) 1000 1000
(e) | Basic earmungs per share (Rs,) (A/B) 048 0.85
0.48 085

Diluted earmings per share (Rs) (A/C)




KRITIKA WIRES LIMITED
(FORMERLY KRITIKA WIRES PRIVATE LIMITED)
CIN: L27 102WB2004PL.CO98699

Notes forming part of financial slatements (contd.)

30) Conti liabilites and {to the extent not provided for)
For the Forthe
A ear ended ear ended
b e 315t March, 2021 310t March, 2020
(Rs.) (Rs.)
a) Conlingent liabilities :
Claims agains! the company not acknow ledged as debts
Guaranice given by bank on behall of company 1,80,85,657 14,87.03,081
b) Commitments -
Estimated amaunt of conlracts remaining, Lo be execuled on
capitai account and not provided for
Advance paid against above
The amounts shown in (a) above the best possibl arrived at on the basis of available information.
The uncertainties and timing of the cash flows are dependent on the outcome of different legal processes which have been
invoked by the Company or the claimants as the case may be and therefore cannot be estimated accurately. The Company
does not expect any reimbursement in respect of above conhingent liabilities
J1) Section 22 of the Micro, Small and Medi prises Develop (MSMED) Act, 2006:
Based on the information/ documents available with the Company, information as per the requirement of section 22 of the Micro, Small and Medium
Enterprises Developmenl Act, 2006 with respect to trade payables, suppliers of capital goods and creditors for expenses are as follows:
As at 31st March, 2021 (Amount in Rs.)
SL Description Trade Payables Payable ‘tn suppliers | Payable to creditors Total
No. of capilal goods for expenses
a) The principal amount remaining unpaid to suppliers as at the end of accounting year 3.53,501 - 3,53,501
b} The interest due thereon remaining unpaid to suppliers as at the end of accounting year 5 .
<) The amount of tnterest paid by the Company in terms of section 16, of the Micro, Small
and Medium Enterprises Development Act, 2006, along with the amount of payment
made lo the suppliers beyond the appointed day during the year
d)  |The amount of interest due and payabie for Lhe period of delay in making paymenl
(which have been paid but beyond the appointed day during the year) but without
adding the interesi specified under Micro, Small and Med Enterprises Develop
Act, 2006
¢) |The amount of interes accrued during the year and remaining unpaid at the end of the
accountng yeer
1) The amount of further interest remaining due and payable even in the succeeding years,
until such date when the interest dues as above are actually paid to the small
enterprise, for the purpose of disallowance of a deductible expenditure under section 23
of the Micro, Small and Medium Enterprises Development Act, 2006
As al J1st March, 2020 : (Amounl in Rs.}
SI. Description Trade Payables Payable !o suppliers | Payable (o creditors Tolal
No. of capital goods for expenses
2) | The principal amount remaiming unpaid to suppliers as at the end of accounting year - 816154 816,154
b) |The interest due thereon remaining unpaid to suppliers as at the end of accounting year 3,167 3167
<) The amount of interest paid by the Company in terms of section 16, of the Micro, Small
and Medium Enterprises Development Act, 2006, along with the amount of payment
made to the suppliers beyond the appounted day during the year

d)  |The amount of interest due and payabile for Lhe period of delay in making payment
(which have been paid but beyond the appointed day dunng the year) but without
adding the interest specified under Micro, Small and Medium Enterprises Development
Act, 2006

e) The amount of interest accrued during the year and remaining unpaid at the end of the
accounting year

n The amount of further inlerest remawntng due and payable even in the succeeding years,
until such date when the inlerest dues as above are actually paid to the small
enterprise, for the purpose of disallowance of a deductible expenditure under section 23
of the Micro, Small and Medium Enterprises Development Act, 2006

32) Related party disclosures as per Accounting Standard - 18 are given below :

I List of the Related Party where control exists and related parties with whom transaction have laken place and relationship:

a) nvestor hay ignificantity influence
Gunnayak Commercial Pvt Ltd

b) Key Managerial Personnel
1) Sri Naresh Kumar Agarwal
2) Sri Sanjeev Kumar Binan
3) Sri Hanuman Prasad Agarwal
4) Sr Ankush Agarwal
5) Sri Mahesh Kumar Sharma

<) Enterprises owned or significantity influenced by Key Managerial Person and their Relative (others)
Alltime Suppliers Pvt. Ltd
Classic Electrodes (1) Lid.
Ja1 Hanuman Industrial Corporation
Mohta Agencies Pvt. Ltd
Panchshul Merchants Pvt. Lid.
R A Computech Investmenl & Consultant Pvt. Ltd

Note: Related Party transaction is as identified by the company and relied upon by the auditor



Noles forming part of financial stalements (contd.)

Transaction with related parties during the year;

KRITIKA WIRES LIMITED

(FORMERLY KRITIKA WIRES PRIVATE LIMITED)

CIN' L27102WB2004PLC09869Y

(Amount Rs.)

Enterprises owned or
Nature of Transaction l“"““”'""iﬂs significantlty Key Managerial significantlty influenced by
influenced Personnel Key Managerial Person and
their Relative
Sales
Classic Electrodes (1) Ltd - . 2,44,22,854
) () (5,00,70,188)
Purchases
Classic Electrodes (1) Ltd. - - 96,99,837.00
) {-) (8,54,65,061)
Jai Hanuman Industrial Corporation - - 11,25,73,949
(] (7] (27,89,75.624)
Electricity charges paid
Classic Electrodes (1) Ltd. - - 2,558,216
() (-} (1.55471)
Labour charges received
Classic Electrodes (1} Ltd. - - 1,41,28112
(=} (=) {52,63,800)
Interest paid
Alltime Supphers Pvt. Ltd - - =
) -} (8,29,827)
Mohta Agencies Pvt. Ltd. - . H
) - (7,26,139)
Panchshul Merchants Pvi. Lid - - 29,681
(=) ) (35,718)
Repairs and mantainance expenses
Classic Electrodes (1) Lid - c 29,700
(-) {-) (88.040)
Renl paid
Classic Electrodes (1) Ltd . s 9,18,000
[0] (-) (12.03,600)
Sale of Fixed Asset
Classic Electzodes (1) Ltd 1,57.000
(&) -} )
Directors’ remuneration
Ankush Agarwal - 20,40.000 -
0] (20,40,000) -)
Hanuman Prasad Agarwal . 30,00,000 X
) {30.00,000) )
Naresh Agarwal . 11,50,000 -
(-) (6,00.000) )
Unsecured loan taken
Alltime Suppliers Pvt, Ltd . .
() -4 (1,50,00,000)
Gunnayak Commercial Pvt Ltd . . .
- ) {1,50,00,000)
Panchshul Merchants Pvi Ltd - . .
) {-} ()
Unsecured loan repayment
Allme Supplers Pvt. Lid . : :
-) -) (3,18,22,489)
Mohta Agercies Pvt.Ltd - - .
) ) (1,17,46,889)
Gunnayak Commercial Pvt Ltd X = :
) (- (1,50,00,000)




KRITIKA WIRES LIMITED
(FORMERLY KRITIKA WIRES PRIVATE LIMITED)
CIN L27102WB2004FLCO9B699

Notes lorming part of financial statements (contd.)

nL. {Amount in Ks.)

Key Managerial Enterprises owned or
. significantlty influenced by
Name of related party Associates Key Managerial Person and
Personnel their Relative
Trade receivables
Classic Electrodes (1) Lid - i .
- - (12,78,721)
Jai b Industrial Corp - i .
{-) ) (6,03,40,740)
Trade Payables
Classic Electrodes (1) Lid - - 3,59,874
) ) (12,78,721)
Jat Hanuman [ndustnial Corporation . - 4,40,56,025
) ) (6,03,40.740)
Unsecured Loan
Alltime Suppliers Pvt. Lid - . %
) () -)
Mohta Agencies Pvt. Ltd . s 3
) ) ()
Panchshul Merchants Pvt. Ltd . . 3,57,247
) ) (3,29,792)

Note: Figures in the bracket relate to the previous year.

33) Employee benefits in accordance with Accounting Standard-15:
As per Accounting Standard - 15 * Employee Benefits”, the disclosure of Employee Benefits as defined n the Accounting Standard are as follows:

a) efined tribution Plan:
Employee benefits in the form of Provident Fund are considered as defined contribution plan. The contributions to the fund are made i accordance with the relevant statute and are recognised as expense when
ployees have rendered service ling them to the contnbution, The contributions to defined contribution plan. recognised as expense in the Statement of Profit and Loss 1s as under :
e Year ended  Jlsi|
Defined Contribution Plan Year ended 31st March, 2021 March, 2020
(Rs.) (Rs.)
Employers’ Contribution to Provident Fund 28,05,966 26,04,971
b)  Defined Benefit Plan:
Long-term employee benefits in the form of gratuity are considered as defined benefit obligation. The present value of obligation is determined
based on actuarial valuation using projected unit credit method as at the Balance Sheet date. The amount of defined benefits recognised in the
Balance Sheet represents the present value of the obligation as adjusted for unrecognised past service cost and as reduced by the fair value of
plan assets.
Any asset resulting from this calculation 1s limited to the discounted value of any economic benet available in the form of refunds
from the plan or reduction in future contribution to the plan. The amount recognised in the Accounts in respect of Employees Benefit Scheres
based on actuarial reports are as follows :
¢) Details of unfunded post retiremeni plans are as [ollows :
Gratuity
S1. No. Particulars 2020:21 2520
Rs. Rs.
L Comp of Employer Exp
1 Curreni Service Cost 11,38,885 13,00,433
2 Past Service Cost . .
3 Interest Cost 3,50,156 29416
4 Expected Retum on Plan Asset = .
S Actuarial gain/(loss) recognized in the year (4,77 4670 1,82,684
6 Net Exp Rec ized in S of Profit and Loss 10,11,574 17.79.513




KRITIKA WIRES LIMITED
(FORMERLY KRITIKA WIRES PRIVATE LIMITED)
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Notes forming part of financial statements (contd.) i

d)

L]

3

35}

Gratui!
S1. No. Particulars G 201520
Rs. Rs.
18 Change in Present Value of Defined Benefit Obligation:
1 Present Value of Defined Benefit Obligation at the Beginning of the year 55,21,930 39.96,929
2 Interest Cost 3,50,156 29,416
3 FPast Service Cost - -
4 Current Service Cost 11,38.885 13,00,433
5 Employees Contribution - -
7 Benefits Paid (5,12,865) (2,54,532)
B Actuarial (Gain) / Loss (4.77.467) 1,682,684
9 Present Value of Obligation at the End of the year 60,20,639 55,21,930

IL.  |Change in Fair Value of Plan Assets during the year :

1 Plan Assets al the beginning of the year . -

2 Actual Company Contribution 512,865 2,54,532

3 Expected return on Plan Assets - -

4 (Contributions paid - -

5 Benefit Paid (5,12,865) (2,54,532)

6 Acturial Gain/(Loss) - -

7 Plan Assets at the end of the Year - =
IV.  |Net Assets/(Liability) recognised in the Balance Sheet as at the year end:

1 Present value of Defined benefit Obligation 60.20,639 55.21,930

2 Fair Value of Plant Asset - -

3 Funded Status [Surplus/(Deficit)] (60,20,639) 55,21,930]

4 Net Asset / (Liability) recognised in Balance Sheet (60,20,639) (55,21,930)
v Actuarial Assumptions:

1 Discount Rate (per annum) % 6.65% 0.65%

2 Expected return on Plan Assets (per annum} % 5.65% 6.65%
3 Expected Rate of Salary increase % 5.00% 5.00%
4 Retirement, Superannuation Age (No. of years) 58 58
vl Expected Employer's Contribution for the next year :

Expected Employer's Contribution for the next year NA NA

VI |The history of experience adjustments for unfunded post retirement plans are 4s follows

1 Present value of defined benefit obligation 60,20,639 55.21,930

2! Fair value of plan assets - *

3 (Deficit)/ Surplus (60.20,639) (55.21,930)

4 Experience adjustments of plan assets Gain/(Loss) - -

s Expenence adjustments on plan liabilities (Gain)/ Loss (2,30,204) (5.35.645)
6 Exp e adj on plan liabilities due to change in assumption (Gatn)/ Loss (247,263) 7.18.319

History of experience adjustments for unfunded post relirement plans for the year 2018-19 is as follows:
ISl. =

Particulars Gratuity
No. 2018-19 (Rs.)
1 Present value of defined benefit obligation 39.96,929
2 Fair value of plan assets -
3 (Deficit)/Surplus (39,96,929)
4 Expenence adjustments of plan assets Gain/(Loss) -
5 Exp # adj on plan Labil; (Cain}/ Loss (39,96,929)
6 Experi e adjustments on plan liabilities due to change in assumption (Gamll.&ss 22414
Note: The history of expenience adjustments for years 2016-17 and 2017-18 of unfunded post vent plans is not lable and therefore, not disclosed.

Basis of estimates of rate of escalation in salary:
The estimates of rate of escalation in salary consi d in actuarial valuation, take into account inflation, senionty, promotion and other relevant factors including supply and demand in the

employ ment market. The actuary certifies the above information

Expenditure on Corporate Social Responsibilities (CSR) activ ities in accordance with Section 135 of The Companies Act, 2013:

As per Section 135 of Companies Act, 2013, a comp meeting the applicability threshold, needs to spend atleast 2% of s average net proiit for the
immediately preceding 3 financial years on corporate social responsibility (CSR) activities.

(i) Gross amount required to be spent by the Company during the year 1s Rs. 13,27,746/- (P.Y. Rs 14,27,423/ -}

(1) Amount spenlt during the year: Rs. 27,55,000/ - (Previous year NiL)

Segm i ion as per Acc ing Standard - 17 on 'Segment Reporting':
Since the company's business achvity primarily falls within a single business segment i.e manufacturing exporting and supplying of
Industrial steel wires and galvanized wires, the disclosure requirement of Accounting Standard (AS 17) ‘segment reporing' is not applicable to the Company.




KRITIKA WIRES LIMITED
(FORMERLY KRITIKA WIRES PRIVATE LIMITED)
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Notes forming part of financial statements (contd.)

36) Balance confirmations:
Trade Receivables/ Advances / Deposits/ Trade Payable are subject to confirmation

37) Impairment of Assets in accordance with Accounting Standard-28:
The Company has identified two manufacturing facilities at Sankrail Industrial Park, Jangalpur, PO. Kanduah, Howrah - 711302 as its cash
generating unils and carried out tes! for impairement of Assets on the basis of indica tions set out in Accounting Standard - 28 "Accounting
for * Impairment of Assets” at the balance sheet date. The company did not find any Impairment in its Assets as at 315t March 2021.

38) Details of Loans given, i made and given covered u/s 186(4) of the Companies Act, 2013:
(a) The particulars of investments made are given under Note No. 13
(b) The Company has not given any loan during the year.
(c )The Company has not given any guarantee and has nol provided any security

39)  Government grants as per Accounting Standard-12:
Government Grants are recognized at fair value when there is reasonable assurance that the grant would be received and the company would comply
with all the conditions attached with them
The following are Lhe government grants received during the financial year ended 31st March, 2021:

SL. 3 Amount in Rs.
1 e —
No. Particulars = T
L Duty drawbacks received:
Export incentives under Chapter 73 of the Customs Tariff Act, 1975 16,32.846 53,34,609
The company has complied with all the conditions for availment of the government grants during the year
No contingencies have been recongnized in relation to the government grants received during the year
40) Foreign currercy transactions:
The following are the details of the foreign currency transactions that were entered into by the company during the relevant penod:
SL. . Amounl in Rs.
Particulars
No. 2020-21 2019-20
L 1F val imports in f;
- Raw material 20,42.50,780 26,33,73,042
- Components and spare parts . -
- Capital goods
I | Receipts in foreign currency:
- Export of goods calculated on F.O.B. basis 11,269,046 27,97.48,452
11} ndi incurred in foreign currency;
- Foreign travel expenses 6,76,301
- Interest expense 2
TOTAL (1+I1+111) 31&9{1.3‘426 54.37,97,795




KRITIKA WIRES LIMITED
(FORMERLY KRITIKA WIRES PRIVATE LIMITED)
CIN L27102WB2004PLC0O98699

Notes forming part of financial statements (contd.)

41) C ption of imported / indig raw materials, spare parts, components and stores & the percentage thereof:
The following are the details of consumption of imported and indigenous raw materials, spare parts, components and stores:
SL. Particulars 2020-21 2019-20
No. Percentage Amount (Rs.) Percenlage Amount {Rs.)
L Raw material
1 Imported 17.92% 20,24,27.658 18.49% 21,28,24,309
2] Indigenous 82.08% 92,74,23,780 8151% 1.18,05.64,823
100.00%s 1,12,98,51,478 100.00% 1,39,33,89,132
n Spare parts and components
Indigenous 100.00% 2,13,85,854 100% 5,24,96,086
100.00% 2,13,85.854 100% 5,24,96,086

42) Impact of COVID-19 on the company's business:
The outbreak of Coronavirus (COVID-19) is causing significant disturbance and slowdown of economic activity in India and across the globe.
The Company has evaluated the impact of this pandemic in its busi perations. Based on its review and current indicators of economic conditions,
there 15 no significant impact on its financial statements for the year ended 31-03-2021. The Company will continue to closely monitor any material changes
arising from future economic conditions and impact on its business.

43

Previous year's figures:

The previous year's figures have been reworked, regrouped, rearranged and reclassified wherever necessary. Amounts and other
disclosures for the preceding year are included as an integral part of the current year financial statements and are to be read in relation
to the amounts and other disclosures relating to the curren year.

The accompanying, notes 1 to 43 are an integral part of the financial statements.

As per our report of even date attached.

For G. P. Agrawal & Co. For and on behalf of the Board of Directors
Chartered Accountants
Firm's Registration No, - 302082E Sd/- Sd/-
Hanuman Prasad Agarwal Naresh Kumar Agarwal
Sd/- {Managing Direclor) {Director)
(CA. Rakesh Kumar Singh) {DIN: 00654218) (DIN: 01020334)
Partner

Membership No. 066421

Sdy- Sd/-
Anand Kumar Sharma Mahesh Kumar Sharma
Place of Signature: Kolkata {Chief Financial Officer) (Company Secrelary)

Date: The 30th day of June, 2021




BOARD’S REPORT
Dear Members,
Your Directors have pleasure in presenting the 17t Annual Report on the business and
operations of your Company together with the Audited Financial Statements for the year

ended 31st March, 2021.

FINANCIAL HIGHLIGHTS

The summarized performance of the Company for the Financial Year 31st March, 2021 and 31+t
March 2020 are as under:

_ ) (Amount Rs.) |
Particulars Yearended | Yearended ]
) 31stMarch, 2021 | 31stMarch, 2020

Total Revenue i 1388219359 | 1,77,71,12406
.Total expenses ) ) 1,37,71,80,883 1,75,80,31,929
Profit or  Loss i '
?_Extraordinary items and Tii(f.o FoiBeepions’, BRd | 11038476 ! 1,90,80,477
Less: Exceptional [tems o _ o » -
Less: Extraordinary Items ' - -
Profit or Loss before tax _ i 11038476 | 19080477
Less: Current Tax 3527000 | 73,24,000
Income Tax adjusted for earlier years [ - | __ -
Deferred Tax | (0332200 | (3282771)
Profit or Loss after Tax 85,44,696 ' 1,5_(-),39,248_-_-"

REVIEW OF OPERATIONS AND FUTURE PROSPECTS

During the year under review, the Company’s total income and profit stood at Rs.
1,38,82,19,359/- and Rs.85,44,696/- respectively. Your Company has a dedicated team of
Management and Operating Personnel who have been instrumental in the growth of the
business over the years. Your directors believe that the Company has the potential to further
scale up its business volumes and profitability and are in the process of identifying new
avenues of growth and effective utilization of its existing resources.

There was no change in the nature of business of the Company.

IMPACT OF CORONA VIRUS DISEASE (COVID-19)

The COVID-19 continued to spread across the globe and India, which has contributed to a
significant decline and volatility in global and Indian Financial Markets and a significant
decrease in global and local economic activities. The Company has used the principles of
prudence in applying judgments, estimates and assumptions to assess overall impact of the
pandemic on the business and Financial Statements for the year ended 31 March, 2021.



However, due to the uncertainties associated with the pandemic, the actual impact may not be
in line with current estimates. The Company will continue to closely monitor any further
development relating to COVID-19, which may have impact on business and financial
position. Further, the impact assessment does not indicate any adverse impact on the ability of
the company to continue as a going concern.

DIVIDEND
Your Directors have not recommended any dividend for the period under review.

TRANSFER OF UNCLAIMED DIVIDEND TO INVESTOR EDUCATION AND
PROTECTION FUND (IEPF)

Pursuant to Sections 124 and 125 of the Companies Act, 2013 read with the Investor Education
and Protection Fund Authority (Accounting, Audit, Transfer and Refund) Rules, 2016 (“IEPF
Rules”) there was no unclaimed/unpaid dividend, hence the company is not required to
transfer any amount to Investor Education and Protection Fund.

TRANSFER TO RESERVES

During the year under review, your Directors have not proposed to transfer any amount to
Reserves.

MANAGEMENT DISCUSSION AND ANALYSIS REPORT

As required under SEBI (Listing Obligations and Disclosure Requirements) Regulations
(LODR), 2015, the Management Discussion and Analysis Report is presented in separate
section forming part of the Annual Report as “Annexure-I".

ANNUAL RETURN

Pursuant to the provisions of Section 92 and 134 of the Companies Act, 2013, a copy of the
Annual Return of the Company is placed on the website of the Company at
www kritikawires.com.

MATERIAL CHANGES AND COMMITMENT

There are no material changes or commitments that took place after the closure of Financial
Year 2020-2021 till date which will have any material or significant impact on the financials of
the Company.

CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION, FOREIGN EXCHANGE
EARNINGS AND OUTGO

The Company is taking all reliable measures for conservation of energy. In respect of the
current period no such technology absorption has been undertaken by the Company.

During the period under review the Company had total earning in foreign currency of Rs.
11,26,92,646/~(Rs. 10,25,89,446/-belong to direct export and Rs.1,01,03,200/- belong to



deemed export) and foreign outgo of Rs. 20,42,50,779/ -(Rs.9,16,76,830/ - belong to direct
import and Rs.11,25,73,949/ -belongs to high sea purchase).

RISK MANAGEMENT

The Company has a risk management framework comprising risk governance structure and
defined risk management process. The risk governance structure of the Company is a formal
organization structure with defined roles and responsibilities for risk management. The
processes and practices of risk management of the Company encompass risk identification,
classification and evaluation.

PARTICULARS OF LOANS, GUARANTEES OR _INVESTMENTS MADE UNDER
SECTION 186 OF THE COMPANIES ACT, 2013

The Company has not given any loan or provided any guarantee or made any investment
under provision of Section 186 of the Companies Act, 2013. However, the particulars of all
loans, guarantees or investments made by the Company are given in notes to Financial
Statements.

PARTICULARS OF CONTRACTS OR ARRANGEMENTS MADE WITH RELATED
PARTIES

All transactions entered with Related Parties during the Financial Year were on an arm'’s
length basis and were in ordinary course of business and the provisions of Section 188 of the
Companies Act, 2013 are not attracted. Thus, disclosure in Form AOC- 2 is not required.
Further, there are no materially significant related party transactions during the period under
review made by the Company with Promoters, Directors or other designated person which
may have a potential conflict with the interest of the Company at large. However, details of all
related party transactions are given in Notes to Accounts.

DIRECTORS

There was no change in the Directors and Key Managerial Personnel of the Company during
the Financial Year 2020-2021. Mr. Ankush Agarwal (DIN: 08071021), Whole-time Director of
the company retires by rotation and being eligible offers himself for re-appointment, as per
the provision of Section 152 of the Companies Act, 2013,

DECLARATION BY INDEPENDENT DIRECTORS

Necessary Declarations have been obtained from all the Independent Directors under Section
149 (6/7) of the Companies Act, 2013. The Board relies on their declaration of Independence.

FAMILARISATION PROGRAMME FOR INDEPENDENT DIRECTORS

As a practice, all new Directors (including Independent Directors) inducted to the Board go
through a structured programme. To familiarize the new Directors with the strategy,
operations and functions of our Company, the Senior Managerial Persormel make
presentation for the inductees about the Company’s strategy, operations, product and service
offerings, markets, finance, quality etc.



SEPARATE MEETING OF THE INDEPENDENT DIRECTORS

A separate meeting of Independent Director was held without the attendance of Non-
Independent Directors and members of the Management on 1¢ February, 2021.

COMMITTEES OF THE BOARD

Audit Committee

The Board of Directors had constituted an Audit Committee in compliance with the
provisions of Section 177 of the Companies Act, 2013. The Audit Committee reviews the
Audit Reports submitted by the internal auditors and statutory auditors, financial results and
effectiveness of internal audit process, the Company’s Risk Management strategy and vigil
mechanism. It reviews the Company’s established systems and the committee is governed by
the provisions of the Companies Act, 2013. During the year, two Audit Committee Meetings
were held on 30% July, 2020 and 13t November, 2020 respectively.

Nomination and Remuneration Committee

The Board of Directors had constituted Nomination and Remuneration Committee in
compliance with the provisions of Section 178 of the Companies Act, 2013. This Committee
identifies the persons, who are qualified to become Directors of the Company / who may be
appointed in senior management in accordance with the criteria laid down, recommend to the
Board their appointment and removal and also carries out evaluation of every director’s
performance.

During the year, the Nomination and Remuneration Committee have met one time on
1stFebruary, 2021.

VIGIL MECHANISM / WHISTLE BLOWER POLICY

The Company has adopted a Vigil Mechanism/Whistle Blower Policy to provide a formal
mechanism to the Directors and employees to report their concerns about unethical behavior,
actual or suspected fraud or violation of the Company’s Code of Conduct or Ethics Policy. It
aims to provide an avenue for employees through this policy to raise their concerns on any
violation of legal or regulatory requirements, suspicious fraud, misfeasance,
misrepresentation of any financial statements and reports. It also provides for direct access to
the Chairman of the Audit Committee. The Vigil Mechanism/Whistle Blower Policy is
available on the website of the Company at www kritikawires.com.

NOMINATION AND REMUNERATION POLICY

Pursuant to provisions of Section 178 of the Companies Act, 2013, the Board, on the
recommendation of the Nomination and Remuneration Committee, has framed a Nomination
and Remuneration Policy for selection, appointment and remuneration of Directors and Key
Managerial Personnel including criteria for determining qualifications, positive attributes and
independence of Directors. The policy has been duly approved and adopted by the Board,
pursuant to the recommendations of the Nomination and Remuneration Committee. The
Nomination and Remuneration Policy is available on the website of the Company at
www.kritikawires.com.




BOARD MEETINGS

During the period under review, the Board met six times on 11*" May 2020, 30t July 2020, 4t
September 2020, 13t November 2020, 30* November 2020, 19t February 2021 respectively
and the gap between two consecutive meetings was not more than one hundred and twenty
days as provided in Section 173 of the Companies Act, 2013.

DIRECTORS’ RESPONSIBILITY STATEMENT

In accordance with the provisions of Section 134(5) of the Companies Act, 2013, your Directors

state that:

a) in the preparation of the annual accounts, the applicable accounting standards had been
followed along with proper explanation relating to material departures;

b) the directors had selected such accounting policies and applied them consistently and
made judgments and estimates that are reasonable and prudent so as to give a true and
fair view of the state of affairs of the company at the end of the financial year and of the
profit / loss of the company for that period;

¢) the directors had taken proper and sufficient care for the maintenance of adequate
accounting records in accordance with the provisions of this Act for safeguarding the
assets of the company and for preventing and detecting fraud and other irregularities;

d) the directors had prepared the annual accounts on a going concern basis;

e) the Directors had laid down internal financial controls to be followed by the company
and that such internal financial controls are adequate and were operating effectively; and

f) the directors had devised proper systems to ensure compliance with the provisions of all
applicable laws and that such systems were adequate and operating effectively.

SUBSIDIARIES, JOINT VENTURES AND ASSOCIATE COMPANIES

The Company does not have any Subsidiary, Joint venture or Associate Company during the
year under review.

DEPOSITS

Your Company has not accepted/ invited deposits from the public falling within thz.e ambit of
Section 73 of the Companies Act, 2013 and The Companies (Acceptance of Deposits) Rules,
2014.

ADEQUACY OF INTERNAL FINANCIAL CONTROLS WITH REFERENCE TO
FINANCIAL STATEMENTS

The Company has its internal financial controls systems comn‘}ensul"ate with the. size andf
complexity of its operations, to ensure proper recording of financial and ms?mtorn;g 0
operational effectiveness and compliance of various regulatory and statutory requirements.



The management regularly monitors the safeguarding of its assets, prevention and detection
of frauds and errors, accuracy and completeness of the accounting records including timely
preparation of reliable financial information. '

AUDITORS
Statutory Auditor

At the 15 Annual General Meeting of the Company held on 30t day of September 2019, M/s
G.P. Agrawal & Co., Chartered Accountants, have been appointed as Statutory Auditors of
the Company for a term of 5 years from the Financial Year 2019-2020 onwards.

The Auditors’ Report read together with the notes on accounts are self-explanatory and
therefore do not call for any further explanation and comments. No frauds were reported by
the Auditor under sub-section 12 of section 143 of the Companies Act 2013.

[nternal Auditor

M/s. M. Kumar Jain & Co.,Chartered Accountantswere appointed as the Internal Auditor of
the Company for the Financial Year 2020-2021.

COST RECORDS AND COST AUDIT

The Company is maintaining the cost records as specified by the Central Government under
sub-section (1) of Section 148 of the Companies Act, 2013. Further, the Company had
appointed M/s. Sohanlal Jalan and Associates, Cost Accountants, as the Cost Auditor of the
Company for the Financial Year 2021-2022.

EXPLANATION OR COMMENTS ON QUALIFICATIONS! RESERVATIONS OR
ADVERSE REMARKS OR DISCLAIMERS MADE _BY THE AUDITORS AND THE
PRACTICING COMPANY SECRETARY IN THEIR REPORTS

AD NG COMPANY SECRETARY IN THEIR REEORES

There are no qualifications, reservations or adverse remarks made by the Statutory Auditors
in their report.

CORPORATE GOVERNANCE

Since the Company is listed on SME platform of National Stock Exchange of India Ltd., the
provisions of Corporate Governance are not applicable O the Company. However, the
Directors are complying with the corporate norms.

DETAILS _OF SIGNIFICANT AND MATERIAL ORDERS PASSED _BY THE

R COURTS AND TRIBUNALS

EGULATORS,

No significant and material order has been passed by the regulators, courts, tribunals
impacting the going concern status and Company's operations in future.

DISCLOSURE UNDER THE SEXUAL HARASSMENT OF WOMEN AT WORKPLACE
AND REDRESSAL ACT, 2013

]PREVENTIONE PROHIBITION ) [

The Company has always been committed to provide a safe and conducive work environment
to its employees. The Company has in place an Anti-Sexual Harassment Policy in line with the



requirements of the Sexual Harassment of Women at the Workplace (Prevention, Prohibition
& Redressal) Act, 2013. Further, the Company has constituted an Internal Complaints
Committee for redressing the complaints against sexual harassment. There was no complaint
received during the year.

REMUNERATION RATIO TO DIRECTORS/KMP/EMPLOYEES

The information required under Section 197 of the Companies Act, 2013 read with Companies
(Appointment & Remuneration of Managerial Personnel) Rules, 2014 in respect of
Directors/ employees of the Company is attached as “ Annexure-I" to this Report.

CORPORATE SOCIAL RESPONSIBILITY INITIATIVES

The Board of Directors had constituted Corporate Social Responsibility Committee in
accordance with Section 135 of the Companies Act, 2013. This Committee formulates and
recommend to the Board, a Corporate Social Responsibility Policy which shall indicate the
CSR Activities to be undertaken by the company; monitor the corporate social responsibility
policy of the company from time to time; discharge such other responsibilities as required
under the act and rules made there under.

During the year the Company has incurred CSR expenditure of Rs. 14,30,000/- on 30
September 2020 for the Financial Year 2018-2019 and Rs 13,25,000/- on 25 March 2021 for the
Financial Year 2019-2020.

Further, Two meeting of the Corporate Social Responsibility Committee was held during the
year. The Report on CSR activities are given in “Annexure-1II" to this Board's Report.

OTHER DISCLOSURE REQUIREMENTS

e The disclosures and reporting with respect to issue of equity shares with differential
rights as to dividend, voting or otherwise is not applicable as the Company has not
issued any such shares during the reporting period.

« The disclosures and reporting on issue of shares {including sweat equity shares and
{ssue of Shares under Employees Stock Option Scheme) to employees of the Company
under any scheme are not applicable as the Company has not issued any such shares
during the reporting period.

¢ The company has complied with the applicable provisions of Secretarial Standards 55-1
and S5-2 with respect to convening of Board Meetings and General Meetings during the
period under review. ' .

e No application was filed for Corporate Insolvency Resolution Process, by a financial or
operational creditor or by the company itself under the Insolvency and Bankruptcy
Code, 2016 before the National Company Law Tribunal (NCLT).
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Annexure-1

MANAGEMENT DISCUSSIONS AND ANALYSIS REPORT

Industry Structure and Development

The Company’s main business activities are, manufacturing and sales of all types of Winding
Wires to industry and trade segment. The Company is an Indian manufacturer and supplier of
Winding Wires in organized market. The Company isknown for its unique product range with
its portfolio of all gauges backed by a widespread distribution network. The Company has
strong brand equity and a robust business model that has continuously steered its growth over
the years. It is one ofthe most trusted brands providing winding wire solutions to both retail
and industrial customers spread across the country.

The overall profitability of the Company during the year under review, as compared to the
previous year, has been adversely affected due to unfavorable market conditions prevailing for
a major part of the year. The profitability also got impacted because of the lockdown and other
restrictive policies directed by the Central / State Governatent in order to combat the spread of
the Corona Virus.

Opportunities and Threats

Currently the biggest threat is the impact of spread of Corona Virus disease and its impact. Its
noticed that the overall business has been severely affected which has resulted in various job
losses across the value chain. The business will only be relieved when our Country is able to
control the COVID-19 pandemic. However the Indian market still promises to be one of the
fastest growing markets in the world,

Segments
The Company is dealing in only one segment i.e., manufacturing and trading of wires.
OQutlook

Our focus remains on a key agenda of localization for some of high cost imports as a key de-
risking mechanism against future currency depreciation impact on our business.

Risk and Concerns

The management believes the new fiscal year will be full of challenges due to uncertainties
related to the pandemic. Your company expects demand to gradually come back to normalcy
over the next few quarters.

The Company is faced with risks of different types, each of which need varying approaches for
mitigation. It has identified each of the risks and implemented measures to mitigate such risks



with the help of comnpetent senior management and outside specialist consultants. TheCompany
has been handling the risk of the competitive forces through its organized business approach,
by the strength of itsreach, superior quality products, safe products and maintaining high
standards of service levels to its customers. The Companyenjoys the advantages of economies of
scale and backward integration.

Internal Control Systems and their Adequacy

The scope and authority of the Internal Audit function is well defined in the organization. To
maintain its objectivity and independence, the internal audit function reports to the
Chairperson of the Audit Committee of the Board. The Internal Audit Department monitors and
evaluates the efficacy and adequacy of internal control systems in the Company, its compliance
with operating systems, accounting procedures and policies at all locations of the Company.
Based on the report of the internal audit function, process owners undertake corrective action in
their respective areas and thereby strengthen the controls. The Company has an Internal
Control System, commensurate with the size, scale and complexity of its operations. The
internal financial controls as laid down are adequate and were operating effectively during the
year.

Discussion on financial performance with respect to operational performance.

The discussion on financial performance with respect to operational performance is given in
Boards Report.

Human Resource Development and Industrial Relations

Our people are at the heart of how we do business. It is their talent and skills that will take us to
our dream of becoming a $ 1 billion brand. We continue to invest in building best-in-class
teams. Recognizing that the workforce will provide critical competitive edge in its growth
endeavor, the Company has laid major emphasis on recruiting, maintaining and developing its
human asset base.

The Company sees its relationship with its employees as critical to the future and believgs that
every employee needs to possessapart from competence, capacity and capabilities, sustémab}e
values, current and contemporary which would make themuseful, relevant and competitive in
managing the change constructively for overall growth of the organization. To this end,
theCompany’s approach and efforts are directed towards creating a congenial work atn?osp_here
for individual growth, creativityand greater dedicated participation in organizational
development. In-house and external training and instructions are alsoprovided to employees at
all levels, which help in attaining professional and productive culture by a blend of technology

andhighly skilled manpower.

Cautionary Statement



Statements in the Management Discussion and Analysis and Directors Report describing
the Company’s strengths, strategies, projections and estimates, are forward-looking
statements and  progressive within the meaning of applicable laws and
regulations. The actual results may vary from those expressed or implied, depending
upon economic conditions, Government Policies and other incidental factors. Readers
are cautioned not to place undue reliance on the forward looking statements.

For and on behalf of the Board

5d/- Sd/-
Naresh Kumar Agarwal Hanuman Prasad Agarwal
Whole-time Director Managing Director
(DIN: 01020334) (DIN: 00654218)

Place: Kolkata
Date: 4th September, 2021



Annexure-II

The information required pursuant to Section 197 read with Rule 5 of Companies
Appointment and Remuneration of Managerial Personnel )Rules , 2014

I

il.

iv.

The ratio of the remuneration of each director to the median remuneration of the employees
of the company for the financial year are given hereunder:

Name Designation |[Remuneration[Ration of remuneration
Paid to median
FY 2020-21 remuneration
of employees
(including whole-time |
Directors)
1. Hanuman Prasad Agarwal Managing 30,00,000 28.38
Director
2. Naresh Kumar Agarwal Whole-time 11,50,000 10.88
Director
3. Ankush Agarwal Whole-time 20,40,000 19.30
Director

The percentage increase in remuneration of each director, Chief Financial Officer, Chief
Executive Officer, Company Secretary of Manager, if any, in the financial year are given

hereunder:

Name

Designation

% increase in remuneration in

the financial year

1.Hanuman Prasad Agarwal

Managing Director

2.Naresh Kumar Agarwal Whole-time Director -
3. Ankush Agarwal Whole-time Director -
4.Anand Kumar Sharma Chief Financial Officer

5. Mahesh Kumar Sharma Company Secretary -

The percentage of increase in the median remuneration of employees in the financial year:

Nil

The number of permanent employees on the role of company as on 31st March, 2021 is 251.

Average percentile increase already made in the salaries of employees other than tbe
managerial personnel in the last financial year and its comparison with the percentile
increase in the managerial remuneration and justification thereof and point out if there are
any exceptional circumstances for increase in the managerial remuneration:



employees other than managerial personnel
during 2020-21

Average percentage increase in salaries of | Not Applicable W
The percentage increase in the Managerial | Not Applicable J

Remuneration

vi. Affirmation that the remuneration is as per the remuneration policy of the company: The

Board of Directors of the Company affirms that the remuneration is as per the
Remuneration Policy of the Company.

For and on behalf of the Board

sd/- Sd/-
Naresh Kumar Agarwal Hanuman Prasad Agarwal
Whole-time Director Managing Director
(DIN: 01020334) (DIN: 00654218)

Place: Kolkata
Date: 4th September, 2021



Annexure-II1

Annual Report on Corporate Social Responsibility Activities as prescribed under Section 135
of the Companies Act, 2013 and Companies (Corporate Social Responsibility Policy) Rules,
2014

1. Brief outline on CSR Policy of the Company:

The Company has set high ethical standards for all its dealings and believes in inspiring trust
and confidence. We strongly believe that, we exist not only for doing good business, but
equally for the betterment of the Society. The Company has framed a CSR Policy in
compliance with the provisions of the Companies Act, 2013 and Rules made thereunder. The
CSR Policy provides for carrying out CSR activities in respect of those areas as provided in
Schedule VII of the Companies Act, 2013. The CSR Policy of the Company can be accessed at
the website of the Company at www kritikawires.com.

2. Composition of CSR Committee:

Mr. Rajesh i Member- ’ 2 2

|
| | f
!I Kumar | Independent | .E
| Choudhary Director f ‘
| Mr. Naresh Member - . 2 . 2
Kumar | Whole Time | 5
Agarwal Director !
—_—mr E ,._._.._::_ T T P L A e S e r e L, (ST L T e MO T L oL T U LR Pl
’ 2 2 ,
M. | Chairman - 1, 5‘
Hanuman ? Managing % .
| | |
ILEaSat, | Director fr |
Agarwal i é-
A R g T aI l e R et i

3. Provide the web-link where Composition of CSR Committee, CSR Policy and CSR projects
approved by the Board are disclosed on the website of the Company:

These details are disclosed on the Company’s website at www .kritikawires.com.

4. Provide the details of Impact assessment of CSR projects carried out in pursuance of sub-
rule (3) of rule 8 of the Companies (Corporate Social Responsibility Policy) Rules, 2014:



&

~]

jo o]

The Company at present is no
rule (3) of rule 8 of the Companies (Corporate

t required to carry out impact assessment in pursuance of sub-
Social responsibility Policy) Rules, 2014.

Details of the amount available for set off in pursuance of sub-rule (3) of rule 7 of the
Companies (Corporate Social Responsibility Policy) Rules,

2014 and amount required for

set off for the financial year, if any: Not Applicable

Average

. {a) Two percent of average net profit of the company as p

net profit of the Company as per section 135(5): Rs. 6,60,37,293

er section 135(5):Rs. 13,20,746

{(b) Surplus arising out of the CSR projects or programmes Or activities of the previous

financial years: Nil

(c) Amount required to be set off f

or the financial year, if any:Nil

(d) Total CSR obligation for the financial year (7a+7b-7c): Rs. 13,20,746

. (a) CSR amount spent or unspent for the financial year:

[ Amount Unspent (in Rs))
Total Amount [ Total Amount transferred to Amount transferred to any fund
Spent for the Unspent CSR Account as specified under Schedule-VII as per
Financial Year per section 135(6) second proviso to section-135(5)
{in Rs.) Amount Datie of Name of Amount Date of
transfer the Fund transfer
Rs. 13,25,000 Nil Not Not Nil Not
(FY 2019-2020) Applicable Applicable Applicable
Rs. 14,30,000 Nil Not Not Nil Not
|_(FY 2018-2019) Applicable Applicable Applicable

{b) Details of C5

R amount spent against ongoing projects for the fin

ancial year: Nil



© Details of CSR amount spent against other than ongoing projects for the financial year:

| 2 G) 4) (5) (6) ) (8)
15\11(-) Name | Item Local | Location of the Amount | Mode of Mode of
‘| of the | fromthe [ area project. spent for | implemen implementation -
Project | list of (Yes/ the project| tation- Through
activities | No) (in Rs.) Direct Implementing Agaxy
in (Yes/No)
schedule CSR
VII to State | District Name | registration
the Act number
1. Health Heritage
I_ICZileth care No Pigzzh Varanasi | 13,25,000 No Inshtuﬁe o
Activities s
Sciences

(d) Amount spent in administrative overheads: Nil
(e) Amount spent on Impact Assessment, if applicable: Not Applicable
(f) Total amount spent for the Financial Year (8b+8c+8d+8e): Rs. 13,25,000

(g) Excess amount for set off, if any:

SLN Particular Amount (inRs.)
0.
(i) | Two percent of average net profit of the company as per 13,20,746
section135(5)
(i) | Total amount spent for the Financial Year 13,25,000
(iii) | Excess amount spent for the Financial Year [@i)-@{)] 4,254
(iv) | Surplus arising out of the CSR projects or programmes or Nil
Activities of the previous financial years, if any
(v) | Amount available for set off in succeeding financial years Nil
[(ii)-(1v)]

9. (a) Details of Unspent CSR amount for the preceding three financial years: Not Applicable

(b) Details of CSR amount spent in the financial year for ongoing projects of the preceding

financial year(s): Nil

10. In case of creation or acquisition of capital asset, furnish the details relating to the asset so
created or acquired through CSR spent in the financial year: Not Applicable

(a) Date of creation or acquisition of the capital asset(s): Not Applicable.
(b) Amount of CSR spent for creation or acquisition of capital asset: Not Applicable.




(c) Details of the entity or public authority or beneficiary under whose name such capital
asset is registered, their address etc.: Not Applicable.

(d) Provide details of the capital asset (s) created or acquired (including complete address
and location of the capital asset): Not Applicable.

11. Specify the reason(s), if the company has failed to spend two per cent of the average net
profit as per section 135(5): The Company has completed spending its CSR obligation in full
for the Financial Year 2020-2021.

For and on behalf of the Board

Sd/- Sd/-
Naresh Kumar Agarwal Hanuman Prasad Agarwal
Whole-time Director Chairman, CSR Committee
(DIN: 01020334) (DIN: 00654218)

Place: Kolkata
Date: 4th September, 2021



